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Defense Minister Leaves for U.S. Visit B il 

CHINA DAILY Interview [6 Jun] B 1 

State Department Official on Sino-U.S. Relations B 2 

U.S. Plan To Cope With Oil Supply Disruption B 3 

RENMIN RIBAO on Price Drop of U.S. Bank Shares B 3 

[l Jun] 
Yao Yilin Meets U.S. Bechtel Delegation B 4 


SOVIET UNION 


Wang Bingnan Returns Home After USSR Visit 
Victorious Volleyball Team Returns From USSR 
Soviet Union, Others To Hold Games in August 
USSR Criticizes NATO Meeting in Washington 
Soviet, Romanian Leaders Hold Talks in Moscow 
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Sihanouk Departs Tokyo Following Visit 
Arrival in Beijing 
Thai Navy Commander Arrives for Talks With PLA 
Chen Muhua Holds Talks With Australia's Bowen 
Bilateral Trade Discussed 
5 Jun Banquet 
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SOUTH ASIA 
Maldives President on Economy, Foreign Policy F l 
[RENMIN RIBAO 25 May] 
New Successes of Afghan Resistance Noted ro] 
Reportage on Visit of Nepalese Chief Justice F 2 
Feted by Zheng Tianxiang F 2 
Meets With Li Xiannian F 2 
PRC, Pakistan Sign Cultural Exchange Program r 3 
Further Reportage on Sri Lankan President's Visit 3 
Tours Temple in Shanghai kr 3 
Concludes Visit F 3 
WESTERN EUROPE 
Further on Zhao Ziyang's West Europe Visit G 1 
Attends Fete G 1 
Addresses Businessmen G | 
Talks With EC's Thorn G 2 
Discusses Trade G 2 
Gives Press Conference G 2 
Discusses Arms Race G 3 
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On Technological Transfer 

Denies Playing ‘Europe Card' 

Views Middle East Situation 

Reviews EC Talks 

On Relations With USSR 

Attends Luncheon 

Addresses Royal Institute 

Meets Parliamentarians 

Attends Banquet 

XINHUA on Visit 
RENMIN RIBAO on Europe's Weapons Modernization 

[19 May] 

XINHUA Reviews PRC-European Cooperation G ll 
FRG Transport Minister Dollinger Visits PRC 
Swiss Labor Party Delegation To Visit 7 Jun G 12 
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Leaders Meet With Visiting Romanian Delegation H 

Wan Li, Chen Muhua Meetings H 

Hu Yaobang Meets Delegation H 
Procuratorate Delegation Leaves for SFRY, Romania ! 
Wan Li Meets CSSR Foreign Trade Minister H 
Qian Qichen Meets ‘Old Friend' of China From GDR H 
XINHUA, MTI Sign First Cooperation Agreement H 
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Reportage on New Military Service Law 
'Text' of Law 
RENMIN RIBAO Editorial {5 Jun] 
JIEFANGJUN BAO Editorial 
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Yang Dezhi's Explanation 
Wuhan Chosen for Economic Reform Experiment 
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Gu Mu Addresses Symposium on Coastal Cities K 26 
Anniversary of Death of Soong Ching Ling Marked K 27 
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Anhui's Huang Huang Returns From NPC Session Oo 1 
Shandong's Su Yiran Receives Film Awards Winners 0 1 
CENTRAL-SOUTH REGION 
Role of Economic Court in Shenzhen Expanded P 1 
[SHENZHEN TEQU BAO 21 May] 
Guangdong Circular on Overseas Chinese Houses P 2 
[NANFANG RIBAO 21 May] 
Qiao Xiaoguang Attends Guangxi Dragon-Boat Race P 2 
Hubei Meeting on Wuhan Economic Strategy Opens P 3 
Hunan PLA Views Cultural Revolution Errors P 3 
Hunan Nationality Solidarity Rally Concludes P 4 
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DEFENSE MINISTER LEAVES FOR U.S. VISIT 


OW051820 Beijing XINHUA in English 1726 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- Chinese Minister of National Defense Zhang Aiping 
left here by air this evening for official and friendly visits to the United States 
and Canada. Zhang, also a member of the Central Military Commission of the People's 
Republic of China and state councillor, will visit the two countries at the invitation 
of U.S. Secretary of Defense Caspar W, Weinberger and Canadian Minister of National 
Defence Jean-Jacques Blais. Accompanying Zhang Aiping on the visit is Zhang Zhen, 
deputy chief of the General Staff of the Chinese People's Liberation Army. 


Speaking of the purpose of his U.S. visit at a brief airport press conference, Zhang 
Aiping said that he would exchange views with leading members of the U.S. Defense 
Department on the current international situation and issues of common concern. Answer- 
ing a question from an American reporter about whether his visit would lead to U.S. 

arms sales to China, he said that the principle guiding China's national defense con- 
struction is self-reliance, At the same time, he added, China could absorb some of the 
advanced military techniques of the U.S. and other countries to strengthen her ability 
to defend its national territory and sovereignty on the busis of equality, friendship, 
mutual help and mutual benefit. 


Seeing them off at the airport were Yang Dezhi, member of the Central Military 
Commission and chief of the PLA General Staff, Gan Weihan, deputy director of the 

PLA General Political Department, Xu Guangyi, deputy director of the PLA General 
Logistics Department, and Wen Yezhan, vice minister of foreign affairs, U.S. Ambassador 
to China Arthur W, Hummel, Jr. and Canadian Ambassador to China Michel C. Gauvin were 
also present. 


CHINA DAILY Interview 
HK060142 Beijing CHINA DAILY in English 6 Jun 84 p 1 


[Article "by our staff reporter Liu Dizhong": "Military Exchanges No Threat to Other 
Countries -- Minister"] 


[Text] Sino-U.S. exchanges of military personnel have expanded since the visit to China 
by U.S. Defence Secretary Caspar Weinberger in September, Defence Minister Zhang 

Aiping said yesterday, He leaves this evening for the U.S. at the invitation of 
Weinberger. He will also be the guest of Canadian Defence Minister Jean-Jacques 

Blais in Ottawa after the U.S. tour. 


Zhang, in an exclusive interview, said China has sent two delegations to the U.S. to 
look at military training and logistics. Two U.S. counterpart delegations are to visit 
China this vear. 


Zhang stressed that the visit to the U.S, and Canada was not directed against any third 
nation, "At all times, we are opposed to any external threat nor do we pose a threat 
to any foreign countries..." The general said that there remained some difficulties 
and obstacles in the development of Sino-U.S, relations, "But prospects will broaden 
for expanding the friendship of the two peoples and the exchange of military personnel 
so long as the United States strictly abides by the principles established in the Sino- 
U.S. joint communiques." 
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His visit "is aimed at strengthening mutual understanding between defence institutions 
of the two countries and promoting friendly relations with the American people and Army." 
During Weinberger's visit “we had frank and serious talks on bilateral issues and inter- 
national issues of common interest. In addition, we established a personal friendship." 
Stable and friendly Sino-American relations are of great significance for the peace of 
the world, particularly of the Pacific areas, the minister said. 


Zhang is China's first high-ranking military official to visit the United States after 
President Reagan's trip to China in April. He and his colleagues, including the deputy 
chief of General Staff, Zhang Zhen, are expected to meet U.S. Government and military 
leaders. Their schedule includes visits to U.S. land, sea and air forces and some 
major mijitary installations during the tour, which takes in New York, Washington, 

Fort Worth, Seattle, Los Angeles, San Diego and San Francisco. 


Strategically, Zhang said China's military force is defensive, with its aim the safe- 
guarding of the nation's independence and territorial integrity. Self-reliance remains 
China's principle in modernizing its national defence, one of the country's targets in 
the four modernization drive. "In a country with more than one billion beople modern- 
ization of national defence cannot rely on purchase of weapons from foreign countries." 
However, he added, it does not mean that we should not .earn from the experience of 
foreign countries in army-building, or import advanced military technology from indus- 
trialized countries. 


Zhang will stay in Paris for five days before going to the United States on the llth. 
His Canada visit will begin June 27th, including stops at military bases and institu- 
tions in Ottawa, Hamilton, Calgary, Victoria and Vancouver. 


STATE DEPARTMENT OFFICIAL ON SINO-U,.S. RELATIONS 


OW060808 Beijing XINHUA in English 0749 CMT 6 Jun 84 


[Text] Washington, June 5 (XINHUA) -- U.S. Assistant Secretary of State Paul Wolfowitz 
said today the particular goal of the U.S. Administration has been to put U.S.-China 
relations on a more stable and increasingly comprehensive basis. In his testimony to 
the House Foreign Affairs Committee on U.S.-China relations following President Ronald 
Reagan's recent trip to China, Wolfowitz said the U.S. Administration "considers that 

a strong, stable, economically modernizing China which is expanding its ties with the 
major industrialized democracies can be an increasing force for peace, both in Asia 

and the world," Reagan went to China "not to initiate a new era or to seek dramatic 
new breakthroughs but rather to strengthen and solidify the foundations of this extreme- 
ly important relationship," he said. 


Reviewing the recent progress in U.S.-China economic cooperation, he said agreements on 
nuclear cooperation and on measures to develop further economic and commercial ties be- 


tween the two countries "are signs of a relationship that is developing in a healthy way.” 


On the issue of Taiwan, he said President Reagan stated clearly to the Chinese "that 
we will honor our commitments, that we expect the Chinese to honor theirs, and that 
within such a framework this issue is one for the Chinese on both sides of the strait 
to resolve by themselves.” 
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U.S. PLAN TO COPE WITH OIL SUPPLY DISRUPTION 


OW060023 Beijing XINHUA in English 1855 GMT 5 Jun 84 


[Text] Washington, June 5 (XINHUA) -- U.S. President Ronald Reagan will present to the 
economic summit meeting beginning in London Thursday a plan calling for joint action 
by Western countries in case of a major oil disruption in the Gulf, THE NEW YORK TIMES 
reported today. The paper, quoting a State Department official, said that the plan calls 
on Europe and Japan to draw on their stocks of crude oil quickly to avoid a sudden short- 
age in wholesale and retail markets. Such a response might be made without waiting for 
world oil supplies to fall by seven percent, the point where the existing oil-sharing 
agreement administered by the Paris-based International Energy Agency (IFA) would be 
activated. 


The U.S. plan also calls on the Western allies to request that oil companies sharply 
limit purchases in the spot market to avoid driving up prices and to take other steps 

to discourage industrial hoarding of fuel and panicky buying of gasoline. The plan is 
based on the assumption that the world oil and economic situation could become critical 
long before the 7 percent shortfall in supplies needed to activate the IEA sharing 
agreement was reached. The economic summit meeting will be held at a time when the 

Gulf crisis is deepening with more attacks on shipping which threatens much of the oil 
supplies of Europe and Japan. It is generally believed that although the United States . 
gets only 3 percent of its oil from the Gulf, the consequences of a cutoff could 

quickly be felt as well. 


RENMIN RIBAO ON PRICE DROP OF U.S. BANK SHARES 


HKO51517 Beijing RENMIN RIBAO in Chinese 1 Jun 84 p 7 
[Article by Zhang Zhenya: "Shock Caused by the Fall of Prices of U.S. Bank Shares"] 


[Text] Despite the recent rapid development of the u.S. economy, the New York stock 
market, influenced by the shadow of high interest rates, has made no progress. It was 
widely rumored on 24 May that quite a few U.S. banks were confronted with difficulties, 
resulting in a sharp drop in prices of some principal bank shares. The Dow Jones 
averages fell to 1,103.43 points, the lowest since February 1983. The foreign exchange 
rate of the U.S. dollar also dropped sharply. At the same time share prices in such 
financial centers as London, Paris, and Tokyo also slumped remarkably. This serious 
fluctuation in the international financial market forced the White House and U.S. 
Department of the Treasury to refute the rumor. [he market became slightly stable on 
25 May, but a crisis may appear at any time. 


About half a month ago Chicago's Continental illinois Bank, the 8th largest bank in the 
United States, met with difficulties and its depositors withdrew money from the bank 
one after another. In one day alone some $8 billion were withdrawn from the bank, 
which was unable to deal with the situation and bogged down in a predicament. To 
prevent a chain reaction, some 15 principal U.S. banks headed by Morgan Trust Company, 
which enjoys high prestige, along with the U.S. Federal Reserve Board and the U.S. 
Federal Deposit Insurance Corporation, took immediate action to grant a large loan of 
$7.5 billion. This was an unprecedented action to save a bank in the history of the 
United States. Moreover, the U.S. Government also undertook the task to supply unlim- 
ited funds to protect the bank's depositors, overseas and domestic, large and small, 
from suffering losses. 
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Despite all of this, the Continental Illinois Bank, whose reputation was harmed, has 
not yet thoroughly eliminated the predicament even to this date. At that time another 
rumor was widely spread that New York's Manufacturers Hanover Trust Company, the 4th 
largest bank in the United States, also met with the problem of shortage of funds, be- 
cause it had granted too many loans to Third World countries, Argentina in particular. 
Its share price also dropped sharply. It was only when White House Spokesman Marlin 
Fitzwater repeatedly denied that the bank had financial difficulties and promised that 
the government would closely “watch the situation to make a decision," that the finan- 
cial market avoided a more serious crisis. 


The sudden reputation crisis suffered by some principal U.S. commercial banks with abun- 
dant funds was closely related to the continuous increases of U.S. interest rates. 
Usually, commercial banks obtain funds by absorbing money from depositors at low inter- 
est rate and then grant loans at a high interest rate and use of returned capital and 
part of interest incomes to pay depositors. The differences of interest rate between 
deposit money and loans form the major income of a bank. Therefore, stable interest 
rates are very important to bank business. At present, due to repeated increases in 
U.S. interest rates, commercial banks are forced to use higher interest rates to absorb 
money and will thus have no profits to make or even suffer losses. Meanwhile, money 
borrowers also have difficulties in repaying the money on schedule. In addition, large 
loans granted by principal U.S. commercial banks in the 1970's to domestic oil drilling 
companies on energy projects and to Latin American countries, the fall in oil price, 

and many economic difficulties of Latin American countries have made it difficult to 
recover many loans. This was the backgound of the credibility crisis which U.S. commer- 
cial banks suffered. It is a new phenomenon in the recent unstable situation of inter- 
national finances that the U.S. Federal Reserve Board directly guarantees the reputation 
of principal commercial banks in order to prevent them from going bankrupt. As the U.S. 
Federal Reserve Board has the unlimited power to supply large amounts of currency, a 
U.S. financial collapse is unlikely. But issuing a large amount of currency to protect 
commercial banks may result in a danger of serious inflation. It is due to this that 
people in U.S. economic and business circles are worrying about the economic situation 
in the next two years. 


An unstaisle financial market has become a hidden peril in current U.S. economy. The 
fundamental reason for this, in the final analysis, lies in the annual federal budget 
deficits of nearly $200 billion in the next few years. The huge deficits may help 
boost the economy, but can also lead to high interest rates and inflation. The Reagan 
administration has time and again declared it will achieve continuous economic develop- 
ment without inflation in the United States, but it seems difficult to achieve this 
target. Due to the unstabie U.S. financial market, the economies in Western Europe 

and Third World countries are also undulating. High interest rates and the debt issue 
will become the prevailing subject at the economic summit conference of seven Western 
countries to be held in London on 7 June. 


YAO YILIN MEETS U.S. BECHTEL DELEGATION 


OWO11331 Beijing XINHUA in English 1238 GMT 1 Jun 84 


[Text] Beijing, June 1 (XINHUA) -- Chinese Vice-Premier Yao Yilin met and had a cordial 
conversation with Stephen D. Bechtel, senior director of the Bechtel group of companies 
of the United States, and his party at the Great Hall of the People here this afternoon. 
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WANG BINGNAN RETURNS HOME AFTER USSR VISIT 


OWO51810 Beijing XINHUA in English 1604 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- The delegation from the Chinese People's 
Association for Friendship With Foreign Countries led by its president Wang Bingnan 
returned here today after a tour of Poland, the German Democratic Republic, 

Hungary, Czechoslovakia, Bulgaria and the Soviet Union. The delegation was met by 

the association's vice-presidents Chu Tunan, Zhou Erfu and Wang Fulin at the airport. 
Diplomatic envoys of the countries the delegation had visited were also present 

at the airport. 


VICTORIOUS VOLLEYBALL TEAM RETURNS FROM USSR 


OW050921 Beijing XINHUA in English 0829 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- The Chinese women's volleyball team returned 

here this morning after winning the four-nation women's volleyball invitational 
tournament in the Soviet Union. The Chinese spikers chalked up an immaculate 

record of six straight wins at the invitational series in the two venues of Riga and 
Leningrad. 


SOVIET UNION, OTHERS TO HOLD GAMES IN AUGUST 


0W021150 Beijing XINHUA in English 1043 GMT 2 Jun 84 


[Text] Beijing, June 2 (XINHUA) -- The Soviet Union and some other countries will 

stage a series of sports competitions in late August, the Soviet Committee for Physical 
Culture and Sports announced in Moscow yesterday, according to the news reports from 
that city. The decision, announced less than 24 hours after President of the 
International Olympic Committee Juan Antonio Samaranch left Moscow after his visit, 

was made at the sports ministers meeting in Prague on May 24. The Soviet Union and 
some 10 other countries have decided not to take part in the 1984 Summer Olympic 

Games in Los Angeles. The official news agency TASS reported that the sports events 

are not an alternative to the Olympic Cames. 


According to the foreign news reports, Mr Samaranch said as he left Moscow airport, 
the sporting events organized in East European countries later in the summer were not 
an alternative to the Olympics. Primo Nebiolo of Italy, president of the Summer 
Olympics Sports Federation, who accompanied President Samaranch in the Moscow 

visit, said that while the Soviet Union and its allies were organizing their 

own sports competitions this summer, they could not be considered parallel Olympics. 
Samaranch said he failed to persuade the Soviet Unionto reconsider its decision 

not to take part in the Summer Olympic Games. "Today, there is no hope, he added. 
The Soviet side also turmmed down Samaranch's request to put his bid directly to 
President Konstantin Chernenko. 


According to the announcement, the sports events to be held in August include 
track and field, basketball, swimming, rowing, cycling, shooting and hockey in the 
Soviet \‘nion, weightlifting, rythmatic gymnastics, wrestling in Bulgaria, and 
volleyball, handball, table tennis, fencing, toxing and gymnastics in other 
countries which do not take part in the Los Angeles games. 
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USSR CRITICIZES NATO MEETING IN WASHINGTON 


OWO31242 Beijing XINHUA in English 1159 GMT 3 Jun 84 


[Text] Moscow, June 2 (XINHUA) -- The Soviet Union in a statement tonight called the 
NATO foreign ministers’ meeting in Washington an attempt by NATO to continue its 
militaristic policy. The statement accused the particpants of having no intention 

to reduce the level of nuclear confrontation in Europe, to continue the deployment 
of U.S. nuclear missiles in Western Europe according to programs planned by the NATO 
headquarters and they ignore the recent declaration of Argentina and five other 
countries calling for a halt to the arms race and a freeze on nuclear arms. The 
statement said that NATO's appeal to the Soviet Union to resume nuclear negotiations 
is “hypocritical.” 


The statement also accused the United States of disrupting the ties of trade and 


economy between the East and West and using the trade as a tool of political pressure. 


The statement concluded that the Soviet Union is ready to “cooperate” with all 
countries that are willing to “take actions for relaxation of tensions." 

It was reported that the three-day NATO meeting that ended Thursday in Washington 
called for stronger Western defence measures to counter Soviet military power, and 
urged the Soviet Union "to return to the negotiating table" while strongly criti- 
cising Moscow's “massive military buildup,” which, “poses a continuing threat to 
alliance and vital Western interests.” 


SOVIET, ROMANIAN LEADERS HOLD TALKS IN MOSCOW 


0W041958 Beijing XINHUA in English 1838 GMT 4 Jun 84 


[Text] Moscow, June 4 (XINHUA) -- Soviet leader Konstantin Chernenko and Romanian 
leader Nicolae Ceausescu had talks here today. According to a TASS report, they 
discussed the major trend of further developing and consolidating relations between 
their countries and between their parties. They stressed the significance of the 
1970 treaty of friendship, cooperation and mutual essistnce and the 1976 joint 
statement signed by the Soviet Union and Romania. They indicated that the relations 
as allies between the two countries should be strengthened and their cooperation 

in the economic, scientific and technical domains for mutual benefit be expanded. 
It was reported that the two sides also discussed the pressing world problems and 
expressed concern over the deterioration of the of the international situation. 
Premiers of the two countries Nikolai Tikhonoy and Constantin Dascalescu took 

part in the talks. Ceausescu arrived here earlier today for a working visit. 
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SIHANOUK DEPARTS TOKYO FOLLOWING VISIT 


OW051850 Beijing XINHUA in English 1600 GMT 5 Jun 84 


[Text] Tokyo, June 5 (XINHUA) -- President of Democratic Kampuchea Samdech Norodom 
Sihanouk and his wife Monique left here for Beijing this afternoon after concluding his 
week-long visit to Japan. During his stay in Japan, Sihanouk met Japanese Prime Minis- 
ter Yasuhiro Nakasone and Foreign Minister Shintaro Abe. Both sides agreed that to 
achieve a political solution to the Kampuchean problem the Vietnamese troops must with- 
draw from that country. The Sihanouks were seen off at Tokyo's Narita Airport by 
Japanese officials, diplomatic envoys of the member countries of the Association of 
Southeast Asian Nations and the Chinese ambassador to Japan. 


Arrival in Beijing 
OW051900 Beijing XINHUA in English 1559 GMT 5 Jun 84 


[Text] Beijing, June 5 (CINHUS) -- President of Democratic Kampuchea Samdech Norodom 
Sihanouk and Madame Sihanouk arrived here by air this evening at the end of their 
friendship visit to Japan. They were greeted at the airport by Zhu Xuefang, vice- 
chairman of the National People's Congress Standing Committee, and Han Nianlong, adviser 
to the Foreign Ministry. Diplomatic envoys and officials from Japan and some other 
countries of Asia, Africa and Europe were also present at the airport. 


KPNLF ISSUES COMMUNIQUE ON VIETNAM CLASHES 


BKO41458 Beijing in Cambodian to Kampuchea 1030 GMT 4 Jun 84 


[Text] The Khmer People's National Liberation Front [KPNLF] issued a press communique 
saying that the armed forces of the KPNLF, led by Son Sann, killed 524 Vietnamese 
soldiers, wounded 232 others, and seized 262 weapons between 1 January and 15 May this 
year. The communique said that during this period the KPNLF armed forces launched 621 
attacks against the enemy and engaged the Vietnamese troops in 262 fierce battles. The 
communique pointed out that the Vietnamese offensive cn Ampil ended in complete failure 
on 15 April. Ampil Village is now stable. Besides Ampil Lake, which is still occupied 
by a battalion of Vietnamese forces, the armed forces of the KPNLF have already 
reestablished their positions. 


THAI NAVY COMMAMNER ARRIVES FOR TALKS WITH PLA 


0W051322 Beijing XINHUA in English 1304 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- Admiral Praphat Chanthawirat, commander-in-chief of 
Royal Thai Navy, Mrs. Praphat and their party arrived here by air this afternoon for an 
officiai friendship visit to China at the invitation of Liu Huaqing, Navy commander of 
the Chinese People's Liberation Army. They were greeted at the airport by Deputy Chief 
of Staff of the PLA Navy Hu Weixing and his wife, and Orachun Tanaphong, Thai ambassador 
to China, and Mrs. Amphorn Tanaphong. While in China, Admiral Praphat will exchange 
views with PLA leaders on international issues of common concern and bilateral relations. 
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CHEN MUHUA HOLDS TALKS WITH AUSTRALIA'S BOWEN 


Bilateral Trade Discussed 
OW050919 Beijing XINHUA in English 0857 GMT 5 Jun 84 


[Text] Beijing, Jun 5 (XINHUA) -- China is willing to expand the scope of commodity 
exchange and undertake varied forms of economic and technical ccoperation with 
Australia. 


Chen Muhua, state councillor and minister of foreign economic relations and trade, said 
this morning during her talks here with Lionel F. Bowen, Australian deputy prime 
minister and minister for trade. She drew attention to the good relations between China 
and Australia and the satisfactory development of their cooperation in the political, 
economic and trade fields. She said China would endeavor to tap the potential in 
bilateral economic cooperation and trade. 


Chen Muhua also briefed the guests on China's economic situation and the policy of 
opening to the outsice world. She said she hoped to see more Australian entrepreneurs 
cone and invest in China. 


Bowen said trade between Australia and China is developing into broader and deeper 
fields. Both sides would work out new and mutually advantageous measures for developing 
trade. Australia is taking effective measures to push economic relations and trade 
between the two countries forward, he added. 


Taking part in the talks were Wang Pinging, deputy to the minister of foreign economic 
relations and trade, and Dennis Walter Argall, Australian ambassador to China. Bowen 
and his party arrived here yesterday. 


5 Jun Banquet 
OW051632 Beijing XINHUA in English 1608 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- State Councillor and Minister of Foreign Economic 
Relations and Trade Chen Muhua said here today: "Our Australian friends can rest 
assured that investments in China are secure and reliable, and I am sure they can expect 
reasonable profits." 


Chen made this remark at a banquet she hosted ai the state guest house here this evening 
in honor of Lionel F. Bowen, Australian deputy prime minister and minister for trade, 
and his party. 


In her speech, Chen reviewed economic cooperation and trade between China and Australia 
since the two nations established diplomatic relations in 1972, saying: “The volume of 
trade has continued to grow. The scope and scale of cooperation are gradually expand- 
ing, and the forms of cooperation are getting more varied.” 


China and Australia share the desire to further develop economic cooperation. Australia 
has advanced technology, and China is now engaged in the construction of the four 
modernizations. There is a great potential and a promising future for economic trade 
and technological cooperation between the two countries, Chen said. 


I. 6 Jun 84 E 3 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


At present, she added, China is also drawing up economic legislation so as to provide 
legal protection and more favorable conditions for foreign investment. "We warmly 
welcome Australian enterprises who wish tc actively participate in China's investment 
activities," she added. 


Bowen said: "All of us in Australia closely associated with the Australia-China rela- 
tionship hav- with great satisfaction the positive trends in our trade and 
economic re’»iio-s »ith China." 


He said the. :ial year 1984 and 1985 will be a record year for bilateral trade. 


Bowen stressed that trade is only a part of the relationship. "We have a broad spectrum 
of cooperation encompassing technological cooperation, technical assistance and joint 
ventures. 


“China's four modernizations program and the open-door policy daily increase the scope 
for mutually beneficial cooperation. The China-Australia iron and steel industry 
initiative demonstrates how positively we can work together for mutual benefit,” he 
added. 


Bowen said the purpose of his visit to Beijing is to see at first hand what are the 
requirements of China's enterprises and examine how best they can encourage Australian 
companies to respond. 


"This can build mutual confidence, and, as this confidence builds, so will our 
cooperation grow,” he said. 


Present at the banquet were Li Dongye, minister of the metallurgical industry, Wang 
Pinging, deputy to the minister of foreign economic relations and trade, and Dennis 
Walter Argall, Australian ambassador to China. 

\ 


This afternoon Bowen held talks on separate occasions with Li Dongye, and Hu Fuguc, 
vice-minister of the coal indust y, on issues related to cooperation in iron and «teel, 
and energy. 


Bowen and his party will leave for a tour of Shenyang, Nanjing, Shanghai and Fuzhou 
before returning to Beijing. 
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MALDIVES PRESIDENT ON ECONOMY, FOREIGN POLICY 


HK300448 Beijing RENMIN RIBAO in Chinese 25 May 84 p 6 


["Special dispatch" dated 24 May from Male: "At Interview with Chinese Reporters, 
Maldives President Gayoom Stresses Promotion of Maldives-China Relations"] 


[Text] This morning, Maumoon Abdul Gayoom, president of the Republic of Maldives, grant- 
ed an interview to Shi Zongxing, reporter of this newspaper, and Chen Jiayu, reporter of 
the international broadcasting station, in the president's residence and answered ques- 
tions put by the reporters. 


President Gayoom said over the past 5 years, the national economy of Maldives has deve- 
loped and its national income has grown by 100 percent. He said Maldives is only a 
small country with limited manpower and material resources, and yet it has developed its 
fishery, tourism, and ocean shipping. 


Speaking on the underlying principles of Maldives' foreign policy, President Gayoom said 
that Maldives is a peace-loving country which resolutely upholds world peace. "Our 
foreign policy is based on the principle of nonalignment." 


Speaking on the establishment of a peace zone in the Indian Ocean, President Gayoom said 
security and stability in the Indian Ocean is of particular importance to Maldives. 
Maldives endorses the UN declaration concerning a peace zone in the Indian Ocean and is 
striving to turn the Indian Ocean into a peace zone where there is an absence of the 
contention between the superpowers. 


Speaking on the cooperation between regions in South Asia, President Cayoom thought it 
was a constructive process. He hoped that the countries in South Asia would carry out 
organized cooperation, particularly economic, cultural, and educational cooperation, for 
the sake of the interests of their own people. 


President Gayoom said to the reporters: ‘Maldives believes that the relations between 
Maldives and China are good." He said since the establishment of diplomatic relations 
in 1972, the friendly relations between China and Maldives have steadily developed, the 
cooperation between them has been strengthened, and the foreign ministers of the two 
countries have exchanged visits. The agreement on economic cooperation signed in 1981 
is being smoothly executed and the power station built with Chinese aid is about to 
generate electricity. 


President Gayoom said that he was looking forward to visiting China this year. He 
thought this would prove to be an important step in giving impetus to the development of 
the relations between the two countries. 


— ae we eer or 


OW292100 Beijing XINHUA in English 1449 GMT 29 May 84 


[Text] Islamabad, May 29 (XINHUA) -- Afghan resistance forces have won a number of new 
successes in their attacks on troops of the Soviet Union and the Karmal regime since 
mid-May, according to reports of AGENCY AFGHAN PRESS. Resistance forces in Herat 
Province ambushed a Soviet convoy near Robat-e-Sangi in the third week of May when Soviet 
troops moved from the Afghan border town Torghundi to Herat. They inflicted 50 casual- 
ties on the Soviets and seized two military vehicles. In retaliation, Soviet helicopter 
gunships bombed villages in the area, killing 200 local residents and ruined scores of 
houses. 
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In Ghazni Province, resistance forces attacked a Soviet-Karmal convoy on May 21, killing 
25 enemy troops and destroyed a tank and two military vehicles. 


In Qandahar Province, resistance forces besieged a security post of the Karmal regime in 
Panjwai District, 30 kilomoters west of the Qandahar City, on May 18. The resistance 
forces also attacked a Soviet-Karmal reinforcing contingent, killing 22 men and destroy- 
ing three tanks. In the Qandahar City, guerrillas killed 18 Karmal troops and burnt two 
military vehicles in an attack at the Karmal corps headquarters on the night of May 17. 
They damaged an arms and ammunition depot there. 


Earlier, resistance forces stormed a military camp at Moqor sub-division on the Kabul- 
Qandahar highway, killing two Soviet advisors and 23 Karmal troops including six 
officers. 


In Nangarhar Province, resistance forces captured two military posts in Chaperhar 
county in mid-May, seizing a large quantity of arms and ammunition. 


REPORTAGE ON VISIT OF NEPALESE CHIEF JUSTICE 


Feted by Zheng Tianxiang 
OW311632 Beijing XINHUA in English 1616 GMT 31 May 84 


[Text] Beijing, May 31 (XINHUA) -- Zheng Tianxiang, president of the Supreme People's 
Court of China, met and feted here this evening Nayan Bahadur Khatri, chief justice of 
Nepal, Mrs. Khatri and their party. In his speech at the dinner, Zheng Tianxiang said 
since the establishment of diplomatic relations between China and Nepal in 1955, the 
traditional friendship between the people of the two countries had developed on a new 
basis, and their friendly relations and cooperation had covered the political, economic 
and cultural fields. Zheng said Khatri's current China visit would open a new channel 
for the friendly contacts between the judicial circles of the two countries. 


Khatri said that the friendly contacts between the two countries dated back to the 
ancient times and this testified to the close friendship and mutual respect of the two 
countries. Khatri expressed the hope that through his China visit, Sino-Nepalese 
friendship would be extended to the judicial circles. 


Present at the banquet were Vice-President of the Supreme People's Court Ren Jianxin, 
and Nepalese Ambassador to China Guna Shumshere Jung Bahadur Rana and Mrs. Pramila Rana. 


Meets With Li Xiannian 


0W030652 Beijing XINHUA in English 0641 GMT 3 Jun 84 


[Text] Beijing, June 3 (XINHUA) -- Chinese President Li Xiannian met and had a cordial 
conversation with Nayan Bahadur Khatri, chief justice of Nepal, and Mrs. Khatri at the 
Great Hall of the People here this morning. Mr. Khatri conveyed the regards of Nepalese 
King Birendra to President Li. The Nepalese people were very happy to greet President 
Li when he visited their country in March this year, he said. 


Li Xiannian replied that the people of Katmandu turned out to give him a warm welcome 
during his visit to the Nepalese capital. This left a deep impression on him, he added. 
Li Xiannian asked Mr. Khatri to convey his regards to King and Queen Birendra. 


Present on the occasion were Zheng Tianxian, president of the Supreme People's Court of 
China, and Guna Shumshere Jung Bahadur Rana, Nepalese ambassador to China. This after- 
noon, the Nepalese guests will leave here to tour Xian, Shanghai and Guangzhou before 
going home. 
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PRC, PAKISTAN SIGN CULTURAL EXCHANGE PROGRAM 


OW031200 Beijing XINHUA in English 1146 GMT 3 Jun 84 


[Text] Islamabad, June 3 (XINHUA) -- A total of 26 delegations will be exchanged 

between China and Pakistan in 1984 and 1985, under a cultural program signed today. 
Chinese Ambassador Wang Chuanbin and Secretary Masood Nabi Nur of Pakistan's Ministry of 
Culture, Sports and Tourism signed the program on behalf of their respective governments. 
Under the program, traditional handicrafts, photo and painting exhibitions will be held 
on reciprocal basis. The two countries will also have exchanges of professors, scholars 
and experts for teaching and giving lectures in universities. 


FURTHER REPORTAGE ON SRI LANKAN PRESIDENT'S VISIT 


Tours Temple in Shanghai 
OW241425 Beijing XINHUA in English 1404 GMT 24 May 84 


[Text] Shanghai, May 24 (XINHUA) -- Sri Lanka President Junius Richard Jayewardene, his 
wife and their party braved the rain in a trip this morning to Changzheng (Long March) 
township in Jiading County, some five kilometers from the city of Shanghai. They were 
accompanied by Chen Yi, vice-chairman of the Shanghai Municipal People's Congress 
Standing Committee. The visitors were welcomed by country and township leaders and 
local peasants. 


The visitors viewed samples of vegetables developed by the township. They also 
acquainted themselves with methods of growing tomatoes, eggplants and cauliflowers. The 
president also toured a new village for peasants. They then visited a dairy farm, a 
home for old people, a kindergarten and a peasant's house. 


Jayewardene and his party arrived at the Temple of the Jade Buddha in the city this 
afternoon. The president lighted joss sticks in front of a jade Buddha brought from 
Burma in 1882. Jayewardene said that he would donate to the temple 12,000 rupees and a 
book on Buddhism he had written. This evening Jayewardene and other Sri Lanka guests 
watched a national dance drama. 


Concludes Visit 
OW250755 Beijing XINHUA in English 0710 GMT 25 May 84 


[Text] Shanghai, May 25 (XINHUA) -- Sri Lanka President Junius Richard Jayewardene and 
Mme. Jayewardene wound up their China visit and left Shanghai at noon today. Seeing off 
the guests at the airport were Chinese Minister of Forestry Yang Zhong, Chinese 
Ambassador to Sri Lanka Gao E and his wife, and Sri Lanka Ambassador to China Kandage 
Newton Samarasinghe and his wife. Vice-Mayor of Shanghai Ruan Chongwu and Vice-Chairman 
of the Standing Committee of the Shanghai Municipal People's Congress Chen Yi were also 


on hand. 
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FURTHER ON ZHAO ZIYANG'S WEST EUROPE VISIT 


Attends Fete 
OW041912 Beijing XINHUA in English 1853 GMT 4 Jun 84 


[Text] Brussels, June 4 (XINHUA) -- Trusting in China's policy, Belgian industrialists 
and businessmen believe that their country's economic cooperation and trade with China 
will expand. This was indicated in a reception they held at the World Trade Center 

here this afternoon in honor of visiting Chinese Premier Zhao Ziyang and his party. 
Among the more than 300 people present at the reception were Belgian Vice Prime Minister 
and Minister of Finance and External Trade Willy de Clerq, Minister of External Relations 
Leo Tindemans, and Minister of Economic Affairs Mark Eyskens. Belgian Vice Prime 
Minister de Clerq said in his speech at the reception that Belgium trusts China and is 
ready to provide China with products, loans and investment. "Belgium needs natural 
resources and must find market for its products," he explained. China, on its part, 
wants to expand economic relations with other countries on the basis of equality and 
mutual benefit, he noted. 


Chinese State Councillor and Minister in charge of the State Economic Commission Zhang 
Jingfu in his speech appreciated the efforts made by the Belgian Government, industrial 
and business circles for the growth of economic and technological cooperation with China. 
He reassured Belgian friends that China's policy of opening to the outside world is an 
unshakable national policy. In order to expand economic cooperation with other countries 
and create better conditions for foreign investors, China has recently taken a series 

of new measures, including the opening of 14 more coastal cities, he said, adding that 
China is trying its utmost to improve its work in various fields so as to provide more 
opportunities and convenience for the cooperation, China and Belgium signed an agree- 
ment on the protection of investment this morning, and an accord on the avoidance of 
double taxation is under negotiation. Zhang said he believed that with the improvement 
in conditions for cooperation, trade between China and Belgium and their economic and 
technological cooperation will increase on the basis of lasting stability. 


Addresses Businessmen 
OW042226 Beijing XINHUA in English 2155 GMT 4 Jun 84 


[Text] Brussels, June 4 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang said here this 
evening that China will always keep its door open to Belgium and Belgian enterpreneurs 
have a lot to do in economic and technological cooperation with China. Explaining China's 
policy of opening to the rest of the world at a dinner given in his honor by the Federa- 
tion of Belgian Entrepreneurs, Zhao assured his hosts that his country will not retreat 
from this policy, but will press ahead with it. This policy, he said, will provide 
favorable conditions for cooperation in the future. He reviewed the history of Sino- 
Belsian contacts and expressed his hope that more Belgian entrepreneurs, engineers and 
technicians will go to China to set up enterprises or invest in joint ventures, or 

to provide services in the industrial and technical fields for China's modernization 
drive. For years Belgium has taken the lead in the economic exchange between Europe 

and China, the premier recalled, and said it is his hope that Belgium will maintain 

this momentum and not fall behind, 


Belgian Economic Affairs Minister Mark Eyskens was among those present ait the dinner. 
He said he would like to see Belgian entrepreneurs launch joint ventures in China. 
"Belgium has found a way leading to China," he declared. 
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Belgian industrialists and managerial and technical personnel are willing to contribute 
to China's modernization drive, he added. 


Talks With EC's Thorn 
OW051137 Beijing XINHUA in English 1122 GMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang held talks 
here with Gaston Thorn, president of the Commission of the European Communities (EC), 
this morning. Premier Zhao, who appeared along with Thorn on the top floor of the EC 
headquarters at 9:35 a.m. (local time), said to reporters, "China hopes Europe will have 
greater unity, cooperation and progress." 


In reply, Thorn said, "We are working towards this end," and added that the EC also 
hopes to further strengthen its relations with China. The two leaders held a 45-minute 
private meeting before they were joined by senior officials from both sides. They 
included Chinese State Councillor Zhang Jingfu and Deputy Secretary General of the 
Chinese State Council Chen Chu, EC Commission Vice-Presidents Francois-Xavier Ortoli, 
Wilhem Haferkamp and Etienne Davignon and Secretary General Emile Noel. 


Discusses Trade 
0W051439 Beijing XINHUA in English 1422 GMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang today told President 
of the Commission of the European Communities Gaston Thorn that he hoped the various 
EC organs and member states would be more positive and adopt more flexible methods in 
their economic cooperation with China. In his two-hour talks with Thorn here this 
morning, according to a Chinese sources, Zhao said that China would work together 
with the West European countries to expand the proportion of the Sino-West European 
trade in China's overall foreign trade volume. Premier Zhao expressed satisfaction 
over the development of relations between the EC and China and paid tribute to President 
Thorn for his efforts in enhancing such relations. He also outlined China's economic 
situation, the on-going reforms in its economic system and the policy of opening up to 
the outside world. 


President Thorn told his guest that the EC wanted to enter into cooperation with China 
in the research and development of energy, information, biotechnology and other new 
fields. He and his aides also acquainted the guest with the economic situation in 
Europe. The talks, held at the headquarters of the EC Commission, proceeded in a 
cordial atmosphere. 


Gives Press Conference 
OW051656 Beijing XINHUA in English 1617 GMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- It is the common desire of China, Belgium and the 
European Community (EC) to expand their cooperation, especially in the economic, 
scientific and technological fields, Chinese Premier Zhao Ziyang told a press con- 
ference here this afternoon. Zhao described his visit to Belgium and the EC as "very 
impressive" and "a complete success". During the visit, he said, he had an extensive 
exchange of views with Belgian and EC leaders in separate meetings on the present 
international situation and bilateral issues and they reached a broad consensus on 
major problems existing in the world today. Both sides showed interest in world peace 
and stability and agreed to continue consultations in the future, he said. 
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Underlining the importance of expanding cooperation, the premier said that during the 
talks, both sides agreed to strive to open up new areas and seek a diversity of forms 
for this cooperation. After making these introductory remarks, the premier answered 
questions put to him by correspondents from various countries. 


Discusses Arms Race 
0WO51700 Beijing XINHUA in English 1650 CMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- The ever escalating nuclear arms race between the 
two superpowers in Europe is very dangerous and detrimental to peace and stability in 
Europe and the whole world, Chinese Premier Zhao Ziyang said at a press conference 
here this afternoon. He said the breakdown of the Euro-missile talks has aggravated 
the tension in this region and the Chinese people, like other peoples of the world, 

are concerned about this situation. He declared that China will join other countries 
in the effort to stop the two superpowers from deploying new nuclear missiles in Europe 
and elsewhere, to bring them back to the negotiation table so as to reach agreement on 
a drastic reduction of their nuclear weapons, which must not be at the expense of the 
interests of the third parties. Asked about the influence of the European nuclear de- 
ployment in Asia, the Chinese leader said China and other Asian countries are concerned 
about the deploying of SS-20s in Asia by the Soviet Union. China demands a reduction 
and then the destruction of all these weapons based in Asia, he said. 


On Technological Transfer 
OW051729 Beijing XINHUA in English 1701 GMT 5 May 84 


[Text] Brussels, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
the rules of the Consultative Group Cooperation Committee (Cocom) discriminating against 
technology transfer to China must be changed. Answering a question at a press con- 
ference at the International News Center here this afternoon, the premier said that the 
present situation, under which technology transfer to China from the developed countries 
is still subject to Cocom scrutiny, does not tally with the relations between China 

and these countries. "Therefore, the Cocom rules must be changed," he stressed. 

But the question whether the change would come must be put to the Cocom leaders, the 
Chinese premier added. With regard to the competitiveness of Euro-technology, Premier 
Zhao Ziyang said the West European countries are in a leading position in some areas, 
while the United States and Japan in others. "On our part, we hope that our European 
friends will try to make their technology more competitive," he addied. 


Denies Playing ‘Europe Card' 


OWO51756 Beijing XINHUA in English 1716 GMT 5 Jun 84 


[Text] Brusels, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang told a press conference 
here today China will not play the Europe card because card playing is but a petty 
maneuver. "I don't think that China is playing the Europe card, and I don't believe 
Europe will play the China card. No far-sighted statesman will play political cards, 
because card playing is but a petty maneuver," he said in answering a question. Asked 
about his views on NATO, Premier Zhao said that NATO came into being under certain con- 
ditions of that time. "China hopes that the tense confrontation between the two big 
military blocs in Europe will be eased this accords with the desire of the people in 
Europe and the world at large," Premier Zhao said. 


ce rN eg ae me ee ee we eS 
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Views Middle East Situation 
0W052136 Beijing XINHUA in English 1816 GMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
the Middle East problem can be settled only when the interference of the two super- 
powers are eliminated. Answering a question at a press conference at the International 
Press Center here this afternoon, the premier said the crux of the Middle East problem 
lies in the pulling out of Israel from the Arab territories including Jerusalem it 
occupied in 1967 and in letting the Palestinian people recover their national rights 
including the right to establish their own country. "On this issue, the view of China 
and those of many West European countries including Belgium are similar," Premier Zhao 
added. 


Reviews EC Talks 
0W0521%3 Beijing XINHUA in English 1818 GMT 5 Jun 84 


[Text] Brussels, Jume 5 (XINHUA) -—- Chinese Premier Zhao Ziyang announced here today 
that his country has conducted three rounds of political consultat‘ons with the 
Commission of the European Community and described the consultations as "very useful." 
Speaking at a press conference here, the premier said the two parties have often 
exchanged views on major international issues and coordinated their actions. They have 
cooperated well on certain important international issues such as those about Asia, he 
added. 


On Relations With USSR 
0W051842 Beijing XINHUA in English 1824 GMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang told a press conference 
here this afternoon that the possibility of normalizing relations and establishing good 
neighborliness between China and the Soviet Union lies in what attitude Moscow takes 
towards China and whether it is willing to remove the three obstacles in the way of 
normalization. Asked to comment on the Soviet system, the Chinese leader said he was 
more interested in the Soviet Union's foreign policy than its social system. "The 
question about its social system should be put to the Soviet leaders." he said. 


Zhao pointed out that the history of the past three decades has proved that good or bad 
relations between states are determined not by their social systems, but by the fact 
whether they abide by the five principles of peaceful coexistence. China has established 
very friendly telations with Belgium, other European countries and Japan though they 
are different in social system, he said, adding that while on the other hand, countries 
with the same social system do not necessarily live in friendship and sometimes they 
are even stv hostile to each other. Such cases were numerous in history, he said. 


Answering a question about China's relations with Vietnam, the premier said that not 
long ago when Vietnam launched an offensive along the Kampuchean-Thai border, it 

also committed repeated armed provocations along the border with China, thus forcing 
China to fight back in self-defense. But the conflict was limited only within certain 
areas, he said. He made it clear that provided Vietnam restrains itself from escalating 
provocative acts, it is possible that the situation onthe Sino-Vietnamese border will 
calm down. 
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Attends Luncheon 
OW052050 Beijing XINHUA in English 1946 GMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- European Community Commission President Gaston 
Thorn gave a luncheon here today in honor of visiting Chinese Premier Zhao Ziyang, in 
the Chateau of Val Duchesse, and delievered a warm speech. He said: "It is for the 
first time that a Chinese premier visits the EC Commission. The visit itself shows 
our excellent relations.” He said that “the support from China for the cause of 
European integration and your encouragement to us are a precious aid," adding the 
working meeting between China and the EC Commision this morning was most encouraging. 
The talks this morning, he said, indicated the increasing covergence of our analyses 
and positions onmost problems and moreover, predicted new prospects of cooperation. He 
said he felt greatly pleased with the success made by the Chinese people in the economic 
and social development, he said "A stable China friendly to the Community is playing an 
increasing role in the world affairs." This augurs well for wider development of 
mutual cooperation, he added. 


Relations between China and the Community, he said, are entering the third phase, 
which will embody the institutionalization, the deepening and the enlargement of 
cooperation. 


[Beijing XINHUA Domestic Service in Chinese 1741 GMT on 5 June in its report of the 
luncheon hosted by Gaston Thorn for Zhao Ziyang at this point adds: "He said that there 
is no political divergence between the European Community and China, and that their 
cooperation has become exemplary and is of importance to the world. Thom expressed 
full confidence in the future of the European Community and said that the Community 

has the obligation to make new efforts toward European integration."] 


He said: "The cooperation between two zones of stability and progress without any 
political divergence dividing us, has become exemplary and is of importance to the 
world.” 


Premier Zhao in his reply underlined the importance of expanding cooperation between 
China and the European Community which, he said, meets each other's needs and is in 

the interest of both. He said China attaches great importance to developing economic 
and technological cooperation with West European countries and wishes to see that they 
take a bigger share in China's foreign trade. He pointed out that the important thing 
to do now is to open up new areas, tap the potentialities and explore new forms of 
cooperation. He also sA&id China attaches great importance to the role played by West 
European countries in world affairs and appreciates EC's efforts in promoting European 
construction. The European Community, since its founding, has done a lot of useful 
work for developing European economy, promoting political unity of this region and 
enhancing international cooperation, he said. He also stressed that a united and strong 
Europe is in the interest of the European countries’ security and prosperity and serves 
as an important factor for the maintenance of world peace and stability. 


Chinese State Councillor and Minister in charge of the State Economic Commission Zhang 
Jingfu, Deputy Secretary-General of the State Council Chen Chu, and Chinese Ambassador 
to Belgium Zhang Shu were present at the luncheon. Also present on the occasion were 
EC Commission Vice-Presidents Wilhelm Haferkamp, Farncois-Xavier Ortoli and Etienne 


Davignon. 
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Addresses Royal Institute 


0W060300 Beijing XINHUA in English 0252 GMT 6 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang said here 
today: "China is ready to expand further its economic and technical exchanges with 
Western Europe in order to promote their common prosperity." In an address to the 
Royal Institute on International Relations of Belgium, Premier Zhao said that the 
Chinese people are now working for the modernization of industry, agriculture, national 
defense and science and technology and building socialism with Chinese characteristics. 
"We will mainly rely on our own efforts, at the same time, we need our friends in 
various countries to support and cooperate with us. Invigorating the economy and open- 
ing up to the outside world are two basic guidelines for our modernization program. 
They supplement each other and help each other forward," Zhao said. 


The Chinese premier said that obvious results have already been achieved since the 
policy of opening up to the outside world was adopted a few years ago. "The volume of 
foreign trade over the past five years has doubled, more than 12 billion U.S. dollars 
of foreign funds have been absorbed and enterprises and projects with direct foreign 
investments have reached 2000." The open policy is a long-term basic national policy 
of China, he noted. “In order to carry out this national policy," Zhao said, "the 
Chinese Government has decided recently that while running the existing 4 special 
economic zones still better, 14 more coastal cities and Hainan Island will be opened 
up, where certain special policies of the special economic zones would be introduced." 
Zhao reassured the audience that China's already opened door will open still wider. 
China will never close its door again. 


Zhao went on to say that "China has a]l along thought highly of the important role 
played by Europe in the world." "In history, exchanges between our two sides played 

a useful role in promoting economic development and social progress. Today, expanding 
the friendly relations and cooperation between China and West European countries will 
surely be a boon to the peoples of both sides." Zhao said: "There are no conflicts of 
fundamental interests between China and Western Europe, nor are there major obstacles 
to the development of Sino-West European relations... as far as China is concerned, 
strengthening Sino-West European relations and giving important place to expanding our 
economic and technical cooperation in particular is by no means a temporary expedient, 
but what we have been required to do by the world reality. Therein lie our common 
interests." Sino-West European economic and technical cooperation has "great 
potentialities and bright prospects," the Chinese premier said. 


He noted that China's economy has already got onto a path of healthy development thanks 
to the economic readjustment in the past few years. Although the world economy was in 
recession, the average annual growth rate of China's gross social product [CSP] from 
1981 to 1983 reached 8 percent. In 1983, its GSP increased by 10 percent and its 
total imports and exports by 11.4 percent. This momentum can be expected cto be kept 
up. "With the progressing of our economic construction and the expanding of our 
people's purchasing power, the market demand of the one billion Chinese people will 
grow steadily, and the base of China's economic and technical exchanges with foreign 
countries will certainly become more consolidated,” Zhao said. 
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He said that China is working out its 7th Five-Year Plan (1986-1990). Key projects 
will be undertaken with emphasis on energy, transport and communication items on one 
hand, and a large number of existing enterprises will be transformed on the other. 


After citing the major points in the Five-Year Plan, Zhao said that “in respect of their 
cooperation with China, all West European countries, big or small, all West European 
corporations regardless of their size, and every friend of China, old or new, can give 
full play to their strong points.” Buc “with its rich resources and great market, 
China has strong points of its own and can make a contribution to Western Europe's 
prosperity too," Zhao said. He pointed out emphatically that "China and Western 
Europe are not competitors but good trade partners given their respective economic 
structure." He said, "In the past year, gratifying progress has been made in 
Sino-West European economic relations. Two-way trade between China and Western Europe 
increased by 20.7 percent and China's imports from Western Europe by 37.5 percent last 
year as compared with 1982. This is quite remarkable considering that it wes achieved 
when world trade was shrinking." But he noted that "Western Europe does not account 
for a large proportion of China's foreign trade and that Sino-West European trade is 
still below the level it should have reached." "As Sino-West European economic and 
technical cooperation does not go back a long way," Zhao continued, “certain ups and 
downs and disharmony in their cooperation are hardly avoidable. However, when tackling 
these problems, we should uphold the principle of mutual benefit and mutual accommoda- 
tion and have the future in mind. "As far as the Chinese Government is concerned, we 
will earnestly sum up our experience, improve constantly our laws and regulations 
concerning China's external economic relations and provide patent protection. We will 
also overcome bureaucracy and improve efficiency through the structural economic 
reform." 


He added that China's open policy applies to other countries too. There is intense 
competition on world market, and hence competition for access to the Chinese market. 
"West European businessmen are welcome to enter the Chinese market. We hope they will 
enhance their competitiveness in price, quality, service and particularly terms for 
technology transfer,” he said. "To keep up the momentum of Sino-West European trade 

on the basis of equality and mutual benefit, we hope West European countries will create 
favorable conditions for Chinese goods to enter West European markets so as to improve 
China's ability to pay for imports from Western Europe," Zhao said. Zhao said that 
Sino-West European economic cooperation comes under the category of cooperation between 
developing and developed countries and it is China's hope that West European countries 
will offer her favorable terms for trade and economic and technical cooperation, which 
will be beneficial to both sides. He noted expanded economic exchanges between us 

can certainly promote common prosperity, open up new areas for North-South cooperation 
and provide useful experience. To strengthen cooperation and establish closer, stable 
and long-term economic relations between China and Western Europe "is not only in 
keeping with the common interests of the Chinese and West European peoples, but also 
will make an important contribution to world peace and prosperity," he added. He said 
the good political relations between China and Western Europe have provided favorable 
conditions for developing mutually beneficial economic relations. In return, the 
steadily growing economic cooperation is bound to enrich and consolidate their political 
situation. Concluding, the Chinese premier said new technological revolution have 

put political and economical challenges before the people of all countries. 
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He expressed the hope that the two sides would “join hands and rise to these challenges 
and strive for the preservation of world peace and common economic prosperity." 


Meets Parliamentarians 
OW052124 Beijing XINHUA in English 2047 GMT 5 Jun 84 


{Text] Brussels, June 5 (XINHUA) -- Chinese Premier Zhao Ziyang called on Edward 
Leemans, president of the Belgian Senate, and Jean Defraigne, president of the Belgian 
Chamber of Representatives, respectively here this afternoon. On both occasions, 
Premier Zhao and his hosts had a friendly conversation and both expressed the desire to 
work for closer relations of cooperation between the two countries. The two Belgian 
presidents visited China last September at the head of a parliamentary delegation 
During the meetings, the two presidents expressed great pleasure with the visit of 
Chinese Premier Zhao Ziyang to Belgium. Edward Leemans said that the Belgian Parliament 
will urge the government to further strengthen relations of cooperation between the 
two countries. Jean Defraigne said that he was greatly pleased that Belgium is in 

the lead in Furope's cooperation with China. But “to provide you technology, services 
and machines is also favorable to our economy.” 


Zhao said, “Our bilateral relations are ones based on equality and mutual interest, 
complementarity and each other's need. The current relations are better than those last 
year. Our policy of opening to the outside world corresponds to the need of the 
Chinese people. We hope that more entrepreneurs will invest, opening joint ventures 

or running businesses solely of their own in China. They would be provided with Chinese 
market for part of their products." "The relations of cooperation between China and 
Belgium in the fields of politics, economy, culture and science have developed very 
well. Both sides have the wish to open new areas and explore new ways of cooperation, 
thus making our relations develop in a deeper and wider way," he said. 


Present on the occasions were Chinese State Councillor and Minister in charge of the 
State Economic Commission Zhang Jingfu, Deputy Secretary-General of the State Council] 
Chen Chu, Vice Minister of Foreign Affairs Qian Qichen and Chinese Ambassador to 
Belgium Zhang Shu. 


Attends Banquet 
OW052254 Beijing XINHUA in English 2223 GMT 5 Jun 84 


[Text] Brussels, June 5 (XINHUA) -- Belgian Prime Minister Wilfried Martens and 
Chinese Premier Zhao Ziyang today joined in hoping that the good relations between their 
two countries be further strengthened. Speaking at a banquet he gave in honor of the 
visiting Chinese premier at the Palace of Egmont here this evening, Martens said that 
Sino-Belgian political relations show that countries, situated in different continents 
and varied in size and social systems, can live in friendship, mutual trust and 

respect. Belgium understands the important role played by China in safeguarding securi- 
ty in the world and particularly in the Far East and will seek closer relations with 
China as an important part of its Asia policy, he said. Martens also pledged that his 
country will continuc, as in the past, to contribute to China's modernization drive 

by providing equipment, loans and investment, undertaking joint ventures and cooperating 
with China in the economic, scientific and technical fields. 


Premier Zhao in reply reviewed with satisfaction the smooth growth of Sino-Belgian rela- 
tions and said the two countries, though different in social systems, have abided by the 
norms guiding the relations between states, and respected and treated each other as 
equals. 
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It is out of the common desire of the Chinese and Belgian peoples and in the interests of 
world peace that the two countries push ahead their friendly cooperation, especially in 
the economic and technological fields, on a lasting and stable basis. Zhao spoke highly 
of the Belgian Government's efforts to promote the unity of Europe, to ease international 
tensions and to expand economic cooperation with Third World countries. Referring to his 
talks with Prime Minister Martens yesterday morning, the Chinese leader noted that they 
showed both peoples cherish peace and are determined to join hands in an intensified 
effort to ease international tensions and safeguard world peace. 


Their toasts were warmly acclaimed by those present at the banquet. 
XINHUA on Visit 
OW060340 Beijing XINHUA in English 0325 GMT 6 Jun 84 


{"Round-up: China and West Europe To Meet Challenges Hand in Hand; by Special 
Correspondent Yao Yun" -- XINHUA headline] 


[Text] Brussels, June 6 (XINHUA) -- Chinese Premier Zhao Ziyang has wound up his visit 
to France, Belgium and the headquarters of the European Communities, thus ending the 
first stage of his six-natirn, \8-day European tour. Premier Zhao, speaking at press 
conferences in Paris and Brussels, described his trip to the two countries and the EC 
Commission as “consummately successful." Premier Zhao's Buropean trip has attracted the 
attention of the world. Public opinion in Western Europe believes that Zhao's visit 
indicates that China attaches great importance to improving its relations with West 
Europe, and sees it as a major link in China's all-directional diplomatic strategy. 


West Europe, being sandwiched between the two superpowers, also underscores China's part 
in world affairs in its pursuit of a balance between all the political powers in the 
world and find more room to maneuver. West Europe, not yet fully recovered from the 
stunning economic recession, and still confronted with seriousiy acute international 
competition, has showed great irterest in and pins hopes on China's market, which has 
huge potential. China also needs the cooperation of Western Europe in advanced tech- 
nology and funds. 


Premier Zhao has targeted his European tour to “strengthen friendly cooperation, 
increase economic exchanges and maintain world peace," which have found support among 
leaders of Western European countries and the Western press. His two policy speeches 
in France and Belgium have received positive response. Diplomatic and press circles 
inthe two countries have acclaimed the speeches as “convincing”, since they made clear 
the basic elements of China's foreign policy and its economic relations with foreign 
countries. Premier Zhao exchanged views with leaders of France, Belgium and the 
European Community on international issues, which brought them to “a broad identity” of 
opinions. President Francois Mitterrand was in favor of China's call for an end to the 
nuclear arms race between the United States and the Soviet Union. President of the 
French National Assembly Louis Mermaz also gave his support for China's "positive pro- 
posal" that the two superpowers should take a lead in reducing their nuclear arsenals. 
Premier Zhao made it clear on many occasions that China upholds the banner of peace, 
disarmament and relaxation of world tension, which left a deep impression on the West 
European public. French newspapers pointed out that China and France have identical 
views on peace, independence and sovereignty, on maintaining their national security, 
and on enhancing their cooperation with the Third World. Premier Zhao's visit has 
deepened mutual understanding and coordination. 
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To promote economic and technological cooperation between China and West European coun- 
tries, Premier Zhao entered into wide contacts with entrepreneurs and businessmen in 
France and Belgium, defining policy of opening to the outside world economically as the 
“long-term national basic policy” of China and pointing tc the bright prospects of the 
ccoperation between China and Western Europe. He also ta ked frankly about the existing 
obstacles to the cooperation and about the efforts both sides need to make, and pointed 
out that new forms of cooperaticn could be explored. French industialists were quite 
concerned about whether agreements could be eventually signed on the two cooperative 
projects (nuclear energy and tele-communications) on which negotiations had beer under- 
way between the two countries. Premier Zhao told them that they could expect them 
through che joint efforts of the two countries. Belgium nad taken a lead in Europe's 
economic and technological cooperation with China and after the Chinese premier's visit, 
Belgian industrialists became more confident. 


Whether in France or in Belgium or in the headquarters of the European Community, 

Premier Zhao was invariably accorded a warm and grand welcome. He was given a rare 
courteous reception when he was invited to address parliamentarians at the Hotel de Lassay 
of the French National Assembly. A French newspaper summarized th: relationship by 
citing an oriental saying: “Only those dear and near to each other meet frequently." 

In face of the challenging turbulent world political situation and new technological 
revolution, Premier Zhao called on China and Europe to join hands to meet the challenge, 
safeguarding world peace and seeking economic prosperity for both. There is no doubt 

that the call will evoke far-reaching repercussions in Western Europe. 


RENMIN RIBAO ON EUROPE'S WESTERN MODERNIZATION 


HK2 30403 Beijing RENMIN RIBAO in Chinese 19 May 84 p 7 


{"Newsletter From Brussels" by RENMIN RIBAO reporter Yao Li: "Western Europe Considers 
Modermization of Conventional Forces") 


[Text] In discussing the problem of defense in Europe, the development and cooperative 
use of conventional weapons are attracting more and more people's attention. This not 
only reflects the fact that Western Europe wants to strengthen its defense, but this 
will also have effects on the future strategy of NATO. While the United States and the 
Soviet Union are carrying out an arms race, there are various reasons for Western Europe 
to attach importance to developing conventional weapons. 


First, since the United States deployed medium-range missiles in Europe and the Soviet 
Union adopted corresponding measures, the West European people have been feeling uneasy 
about the deterioration in the nuclear confrontation between the Soviet Union and the 
United States, fearing that “when the city gate catches fire, the fish in the moat 
suffer." Some people in Western Europe havemore and more doubts about NATO's presest 
strategy, maintaining that the balance of nuclear forces between the Soviet Union and 
the United States is different from that of the 1960's and that it will not do to place 
defense work on the basis of launching nuclear counterattacks on invaders based on the 
"flexible reaction" strategy. Even some NATO leaders admitted that, politically speak- 
ing, the "flexible reaction" strategy is not welcomed by Western Europe. 
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Therefore, Western Europe hopes that it can raise its “nuclear threshold” by moderni- 
zing its conventions! forces, that it will gradually shift to the strategy of “not 
being the first to use nuclear weapons at the beginning of an armed conflict," and 
that it will reduce its reliance on the U.S. nculear umbrella so as to reduce the 
possibility of nuclear conflicts in Europe. 


Second, for a long time war production in Europe and the United States has been 
seriously out of balance. Statistics revealed that most of the weapons used by NATO 
were from the United States and that only a small quantity of weapons were made by 
Western Europe (the proportion is about 7:1). Some people said sarcastically that 
NATO had become a supermarket for U.S. weapons. Many persons in Western Europe 
maintain that to “free Western Europe's war industry from the U.S. challenge," it 

is necessary to promote cooperation among West European countries in designing and 
manufacturing weapons. At present NATO's West European allies have strengthened their 
cooperation in manufacturing conventional weapons, and progress has been made. At 

a meeting held by NATO's independent European planning group not long ago, the 
defense secretaries of 13 member countries (excluding the United States, Canada, 

and Iceland) concluded an agreement on manufacturing conventional weapons. They 
stressed that they would strengthen cooperation among European countries and change 
the method of each producing weapons in its own way. This is the first agreement 
considered to have political significance since the establishment of the group of 
1976. This shows that an important change has taken place with regard to the problem 
of cooperation among West European countries in manufacturing weapons. Also, last 
year France and the FRG concluded an agreement on the joint manufacture of a new 

type of anti-tank helicopter. 


Of course, West European countries are faced with many problems in manufacturing 
conventional weapons, and economic problems are the most prominent. Due to economic 
depression, most West European countries are short of money, and it is difficult for 
them to realize the target of increasing their military expenditures by 3 percent, 
which was set in 1978. However, the positive attitude of West European countries 
toward manufacturing conventional weapons indicates that they are beginning to shift 
from empty taik to real action in their defense cooperation. People will focus their 
attention on whether NATO's strategy will change following the development of Western 
Europe's conventional weapons. 


XINHUA REVIEWS PRC-EUROPEAN COOPERATION 


OWO12333 Beijing XINHUA in English 2252 GMT 1 Jun 84 


["Roundup: Broad Prospects for Sino-West European Economic Exchange" -- XINHUA 
headline] 


[Text] Beijing, June 2 (XINHUA correspondent Li Changjiu) -- Statistics show that 
the economic exchange and technological cooperation between China and Western Europe 
have developed rapidly in the past few years and the current West Europeans tour 

by Chinese Premier Zhao Ziyang is believed to be certain to further promote trade 
and economic ties and technological cooperation between the two sides. Last year, 
China's turnover with Western Europe was 20.9 percent over that of the previous year, 
amounting to 6.8 billion U.S. dollars, of which 5.69 billion (3.47 and 2.22 billion 
for Chinese import and export respectively) was with the European community (EC), or 
23.3 percent higher than 1982. 


The volume of trade between China and France reached 780 million dollars last year, 
surpassing 1982 by 29.8 percent. Their joint projects of science and technology this 
year increased to 133 items from 1982's 59 items. The two countries also agreed to 
cooperate in nuclear electricity and in broadcast and television during President 
Francois Mitterrand's visit to China in May, 1983. 
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Up to now the two countries have effected cooperation in fields of machine building, 
the chemical industry, electric power, oil exploration, the aircraft industry, coal 
mining and wine making. Still, both sides are not content with such a scale of cooper- 
ation in view of their good political relations. 


Belgium and Italy have provided China [word indistinct] governmental credit loans on 
favorable terms for projects. China's trade with Belgium last year was 12 times that 
of 1971 while that with Italy 551 million dollars, of which Chinese imports accounted 
for 261 million, 18 percent higher than 1982. Furthermore, Italy also presented China 
with funds for projects such as the [word indistinct] emergency treatment center 

[word indistinct] tool training center" and "the [words indistinct] flood prediction." 
The operation of these projects will help improve China's understanding of the 
advanced industrial technology of cooperation countries and pave the way for further 
development of their mutual economic exchanges, trade and technological [word 
indistinct]. 


Denmark, Sweden and Norway each has strong points in technology and their cooperation 
with China has developed smoothly. The Sino-Danish turnover during 1980-83 was 

4.5 times that of the 1960s. The two countries’ breweries have signed cooperation 
agreements, and Beijing put into production in April a yogurt production line, which 
was imported from Denmark under the aid of an interest-free loan from the Danish 
Government. Last year’s volume of trade between China and Sweden was 180 million U.S. 
dollars, of which the volume of Chinese imports registered a 79 percent increase over 
1982 while that of Chinese exports fell 13 percent. They also signed in 1982 an 
agreement on investment protection, which was the first of its kind between China and 
a foreign nation. Trade between China and Norway and their cooperation in shipbuilding 
and oil sea recovery, have also shown progress. 


China and Western Europe have no conflict of fundamental interests, but rather, the 
technologically advanced West European nations are in need of an expanded market while 
China, with her flourishing economy, can provide a market full of potential. There 
are broad prospects for economic exchange and trade and technological cooperation 
between the two sides on the basis of equality and mutual benefit. 


FRG TRANSPORT MINISTER DOLLINGER VISITS PRC 


0W060215 Beijing XINHUA in English 0718 GMT 5 Jun 84 


[Text] Beijing, May 5 (XINHUA) -- Chinese Minister of Communications Li Qing gave 

a banquet in honor of Werner Dollinger, minister of transport of the Federal Republic 
of Germany, Mrs Dollinger and their party here this evening. Dollinger and his party 
arrived here yesterday at the invitation of Li Qing. 


This morning, Li Qing held talks with Dollinger. They explored possibilities on 
cooperation between the two countries on inland river transportation and highway 
construction, and exchanged views on sea transportation. 


The delegation will also visit Nanjing, Shanghai and Guangzhou. 


SWISS LABOR PARTY DELEGATION TO VISIT 7 JUN 


0W051125 Beijing XINHUA in English 1030 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- A delegation from the Central Committee of the 
Labor Party of Switzerland led by its General Secretary Armand Magnin will arrive 
in Beijing on June 7 on a friendly visit to China at the invitation of the Chinese 
Communist Party. 
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LEADERS MEET WITH VISITING ROMANIAN DELEGATION 


Wan Li, Chen Muhua Meetings 
OWO50849 Beijing XINHUA in English 0831 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- Acting Premier Wan Li this morning met Ion Dinca, 
Romanian first deputy prime minister, and his Romanian Government delegation. The dele- 
gation came to Beijing for the fifth session of the Sino-Romanian Committee on Economic 
and Technical Cooperation, which closed yesterday. 


Wan Li said the session was a success thanks to the concerted efforts of both sides, and 
a result of the long-term cooperation between the parties and Governments of China and 
Romania. There were broad prospects for the expansion of bilateral economic cooperation 
and trade, he added. 


Dinca described the session as "fruitful" with both countries finding new channels for 
promoting economic cooperation. Following the meeting, Wan Li hosted a luncheon for the 
Romanian delegation. Chen Muhua, state councillor and minister of foreign economic 
relations and trade, was present. 


Hu Yaobang Meets Delegation 
0OWO51136 Beijing XINHUA in English 1057 GMT 5 Jun 84 


[Text] Beijing, June 5 (XINHUA) -- General Secretary Hu Yaobang met with Ion Dinca, 
first deputy prime minister of Romania, and the Romanian Government delegation he is 
leading, here this afternoon. Dinca is also a member of the Executive Political Commit- 
tee of the Romanian Communist Party Central Committee. 


Political relations between the Chinese and Romanian Communist Parties and the two coun- 
tries had been good, Hu Yaobang said, adding “We have always trusted and supported each 
other. I am pleased that the two sides are satisfied with the results of the fifth 
session of the Sino-Romanian Committee on Economic and Technical Cooperation" Hu said. 


Dinca said the achievements through friendly discussion manifested the considerable dev- 
elopment of the economic, trade, scientific and technical cooperation between Romania 
and China. 


Hu Yaobang briefed the Romanian guests on the economic reform going on in China. He 
expected that China dn Romani would expand their economic cooperation and increase trade 
contacts. He said he wanted to see a steady development in these every year. 


Present at the meeting were Chen Muhua, state councillor and minister of foreign econo- 
mic relations and trade, and Angelo Miculescu, Romanian ambassador to China. The 
Romanian delegation will leave for home this evening. 


PROCURATORATFE DELGATION LEAVES FOR SFRY, ROMANIA 


0W060724 Beijing XINHUA in English 0713 GMT 6 Jun 84 


[Text] Beijing, June 6 (XINHUA) -- A delegation from the Supreme People's Procuratorate 
headed by Procurator-General Yang Yichen left here this morning for a friendly visit to 
Yugoslavia and Romania. The delegation will stay one week in each country. They were 
invited by the Federal Public Prosecution of Yugoslavia and the Procurator General's 
Office of Romania. 
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Yang Yichen told XINHUA before his departure that the exchanges between Chinese and 
Romanian and Yugoslav procurators had increased in the past few years and close ties 
had been established. He said he expected that the delegation's European trip would 
deepen this friendship. Seeing the delegation off at the airport were Deputy Procur- 
ator-General Zhang Canming, Yugoslav Ambassador to China Sava Obradovic and Romanian 
Ambassador to China Angelo Miculescu. 


WAN LI MEETS CSSR FOREIGN TRADE MINISTER 


OWO021522 Beijing XINHUA in English 1435 GMT 2 Jun 84 


{[fext] Beijing, Jume 2 (XINHUA) -- Acting Premier of the State Council Wan Li said here 
today the volume of trade between China and Czechoslovakia this year is expected to sur- 
pass the highest level in history thanks to the efforts made by both sides. Wan Li made 
these remarks at a meeting with Bohumil Urban, minister of foreign trade of 
Czechoslovakia, and his party in the Great Hall of the People here this afternoon. 


In a friendly talk with the gusts Wan Li said there existed broad prospects for the 
development of trade and technical cooperation vetween the two countries on the basis 
of mutual benefit. Urban said the main purpose of his visit to China was to explore 
ways of expanding trade and economic cooperation between the two countries. 


He said in the past one week he had held talks with Chen Muhua, minister of foreign 
economic relations and trade, and other leading members of government departments, 
adding that he was satisfied with the results of the talks. Wan Li briefed the guests 
on China's economic policy. 


Present on the occasion were Wang Pinqing, deputy to the minister of foreign economic 
relations and trade, and Zdenek Cheben, Czechoslovak ambassador to China. The two sides 
signed a minute of talks this evening. Urban and his party are scheduled to leave here 
for home by air tomorrow morning. 


QIAN QICHEN MEETS ‘OLD FRIEND' OF CHINA FROM GDR 


OW231754 Beijing XINHUA in English 1635 GMT 23 May 84 


[Text] Beijing, May 23 (XINHUA) -- Chinese Vice-Minister of Foreign Affairs Qian Qichen 
met here today with Carl Coutelle and Mrs Coutelle from the German Democratic Republic. 
Coutelle came to China in 1940 in an international medical team to help the Chinese 
people during the anti-Japanese war. The Chinese people regarded him as an old friend. 


Present at the meeting were Vice-President of the Chinese People's Association for 
Friendship With Foreign Countries Liang Geng and GDR Ambassador to China Rolf 
Berthold. Arrving in China on May 10 at the invitation of the Friendship Association, 
the Coutelles have visited Beijing, Guivang, Chongqing and Wuhan. They will leave for 
home shortly. 


me ee 


0W251905 Beijing XINHUA in English 1849 GMT 25 May 84 


[Text] Budapest, May 25 (XINHUA) -- The Chinese News Agency XINHUA and the HUNGARIAN 
TELEGRAPH AGENCY (MTI) signed their first cooperation agreement here this afternoon to 
promote exchange of information and photographs. XINHUA Deputy Director General Feng 
Jian and MTI Deputy Director Palos Tamas signed the agreement. 


MTI Director Burjan Sandor attended the signing ceremony. The XINHUA delegation led by 
Feng Jian arrived here on May 1/7. 
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REPORTAGE ON NEW MILITARY SERVICE LAW 


'Text' of Law 


OW050255 Beining XINHUA Domestic Service in Chinese 0209 GMT 4 Jun 84 


[Text] Beijing, 4 Jun XINHUA) -- Military Service Law of the People's Republic of 
China (Adopted on 31 May 1984 by the Second Session of the Sixth National People's 
Congress) 


Chapter One: General Principles 


Article 1: This law is formulated in accordance with Article 55 of the Constitution of 
the People's Republic of China: "it is the sacred obligation of every citizen of the 
People's Republic of China to defend the motherland andresist aggression. It is the 
honorable duty of citizens of the People's Republic of China to perform military service 
and join the militia in accordance with the law," and other related provisions. 


Article 2: The military service system of the People's Republic of China utilizes com- 
pulsory military service for its main body while combining compulsory servicemen with 
volunteers, and militia with reserves. 


Article 3: All citizens of the People's Republic of China, regardless of their nation- 
ality, race, profession, family background, religious belief and level of education, 
have the obligation to perform military service in accordance withthis law. Those who 
are unsuitable for military service because of serious physiological defects or dis- 
ability are exempted from military service. 


Article 4: The armed forces of the People's Republic of China are composed of the 
Chinese People's Liberation Army, the Chinese People's Armed Police and the militia. 


Article 5: Military service falls into active duty and reserve duty categories. Those 
who serve on active duty in the Chinese People's Liberation Army are called active mili- 
tary servicemen while those who are organized intomilitia units or have registered for 
reserve service are called reserve military servicemen. 


Article 6: All active military servicemen and reserve military servicemen must observe 
the Constitution and the law and perform citizen's duties prescribed by the Constitution 
and the law and at the same time enjoy citizen's rights. The rights and obligations as 
a result of performing military service will be governed by this law and other military 
regulations. 


Article 7: Active military servicemen must obey military rules and regulations, be 
faithful to their duties, and be ready to fight and defend the motherland at all times. 
Reserve military servicemen must take part in military training according to regulations 
and be ready at all times to join the Army and fight for the defense of the motherland. 


Article 8: Those active or reserve military servicemen who have performed meritorious 
service may be conferred with medals, decorations or honorary titles. 


Article 9: The system of military ranks is to be implemented in the Chinese People's 
Liberation Army. 


Article 10: The Ministry of National Defense is responsible for military service work 
in the whole country under the leadership of the State Council and the Central Military 
Commission [zhong yang jun shi wei yuan hui 0022 1135 6511 0057 1201 0766 2585]. 
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Various military regions [jun qu 6511 0575] are responsible for military service work 
within the jurisdiction of the respective regions in accordance with the tasks entrusted 
to them by the Ministry of National Defense. 


Provincial military districts (garrison commands, garrison districts), military subdist- 
ricts (garrison districts), people's armed forces departments of various counties, auto- 
nomous counties, cities and districts under the jurisdiction of cities are responsible 
for military service work within their own jurisdiction under the leadership of higher 
military organizations and the people's governments at the same level. 


Various organs, organizations, enterprises and people's governments of various townships, 
nationality townships and towns are to implement military service work in accordance 
with the stipulations of this law. In units with people's armed forces departments, mili- 
tary service work is to be handled by people's armed forces departments. In units 
without parople's armed forces departments, military service work is to be handled by 
designated departments. 


Chapter Two: Peacetime Call-up 


Article 1l: The number, requirements and times of requirements and times of recruitment 
for active service in the whole country each year are to be decided by the orders of the 
State Council and the Central Military Commission, 


Atricle 12: Male citizens reaching 18 years of age before 31 December each year should be 
drafted for active service. Those who are not drafted during that year may be drafted 
for active military service before they reach 22 years of age. 


According to the need of military units, female citizens may be drafted in accordance 
with the above stipulation, 


According to the needs of military units and on a voluntary basis, male and female 
citizens who do not reach the age of 18 before 31 December of that year may be drafted 
for active service. 


Article 13: All male citizens who reach the age of 18 before 31 December of the year 
should register for military service no later that 30 September of the year according 

to the arrangements made by the military service organs of counties, autonomous counties, 
cities or districts under the jurisdiction of cities. Those who have registered for 
military service and been qualified in preliminary screening shall be called conscript 
citizens. 


Article 14: During the conscription period, the conscript citizens should report to 
designated physical examination stations at prescribed times for physical examination 
in accordance with the notifications issued by the military service organs of counties, 
autonomous counties, cities or districts under the jurisdiction of cities. 


The conscript citizens who meet active service requirements and whose conscription has 
been approved by the military service organs of counties, autonomous counties, cities 
or districts under the jurisdiction of cities shall be conscripted into active service. 


Article 15: The military service of a conscript citizen may be deferred if he is the 
only person working to support his family or if he is a student attending a full-time 


school. 
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Article 16: A conscript citizen who is detained pending investigation, prosecution or 
trial; or who has been sentenced to imprisonment or forced labor; or is under surveil- 
lance or serving a sentence shall not be conscripted. 


Chapter Three: Active Service and Reserve Service of Enlisted Men 
Article 17: Enlisted men include compulsory servicemen and volunteers. 


Article 18: The term of active service for compulsory servicemen is 3 years in the 
Army or 4 years in the Navy or Air Force. 


After completion of the term of active service, the compulsory servicemen may serve an 
extra term of active service according to the needs of the armed forces and the service- 
men's own free will. The extra term of active service shall be 1 to 2 years in the Army, 
or 1 year in the Navy or in the Air Force. 


Article 19: Compulsory servicemen who have become specialized technical personnel after 
5 years of active service, including the extra term of active service, may change their 


service status into one of volunteer if they apply for such a status change and if 
their applications are approved by organs at or above division level. 


The term of voluntary active service shall be at least 8 years and no more than 12 years 
counting from the day of the status change. Volunteers shall not be older than 35 years 
of age. Voluntary service may be appropriately extended if the armed forces have spec- 
ial needs, the volunteers are willing to serve the extended service and the extension 

is approved by organs at or above the corps level. 


Article 20: Enlisted men should be discharged from active service after they complete 
their terms of active service. They may be discharged from active service sooner if 
earlier discharge is justified by the need for strength reduction in the armed forces, 
by the enlisted man's physical unfitness certified by a military hospital, or by other 
special reasons, and is approved by organs at or above the division level. 


Article 21: After enlisted men are discharged from active service, the armed forces 
shall place them in enlisted reserve service if they meet the reserve requirements, or 
place them in officer reserve service if they are evaluated as suitable for officer 
duties. 


Enlisted men who have been discharged from active service and placed in reserve service 
by the armed forces should register for reserve service with the military service organs 
of counties, autonomous counties, cities or districts under the jurisdiction of cities 
within 30 days after they return to their places of residence. 


Article 22: The conscript citizens who have registered for military service in accord- 
ance with the stipulations of Article 13 of this law, but who have not been conscripted, 
should serve enlisted reserve service. 


Article 23: The ages for enlisted reserve service are from 18 to 35 years. 


Article 24: Enlisted reserve service is classified into first category and second 
category. 


First category enlisted reserve service includes the following personnel: 1) persons 
organized into the primary militia organizations in accordance with the stipulations 
of Article 38 of this law; 
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2) enlisted men under the age of 28 who have been discharged from active service and 
registered for reserve service and are working in units where there are no militia 
organization; and 3) specialized technical personnel under the age of 28 who have 
registered for reserve service. 


Second category enlisted reserve service includes the following personnel: 1) persons 
organized into ordinary militia organizations in accordance with the stipulations of 
Article 38 of this law; 2) enlisted men between 29 and 35 years of age who have been 
discharged from active service, registered for reserve service, working in units where 
there are no militia organizations, and other male citizens who meet enlisted reserve 
service requirements. 


Persons serving in first category enlisted reserve service shall shift to second cate- 
gory reserve service after they reach the age of 29. Persons serving in second category 
enlisted reserve service shall be discharged from reserve service after they reach the 
age of 35. 

Chapter Four: Active and Reserve Duties of Officers 
Article 25: Active-duty officers are replenished by the following personnel: 
1. Graduates from military institutions and academies; 
2. Enlisted men who have received officer training in an organization that operates 
with the approval of the Central Military Commission and who have passed the fitness 


tests for officers; 


3. Graduates from institutions of higher learning and special and technical secondary 
schools, who are suited to serve as officers; 


4. Non-military cadres and individual vocational and technical personnel recruited by 
non-military departments in the Army. 


In time of war, active-duty officers are also replenished by the following personnel: 
1. Enlisted men who can be directly appointed as officers; 


2. Officers on reserve duty who have oeen called up, and cadres in non-military depart- 
ments who are suited to serving in the Army on active duty. 


Article 26: Officers on reserve duty include the following personnel: 
1. Officers who withdraw from active duty to become reserves; 


2. Enlisted men who are discharged from active military service and are made to serve 
as reserve officers; 


3. Graduates from institutions of higher learning who are made to serve as reserve 
officers; 


4. Professional People's Armed Forces cadres and military cadres who are made to serve 
as reserve officers; 


5. Cadres and professional and technical personnel in non-military departments who are 
made to serve as reserve officers. 


ee eee oe ee ee 
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Article 27: The top age limit for active and reserve duty officers is specified by the 
officers’ service regulations of the Chinese PLA. 


Article 28: Active-duty officers who have reached the specified upper age limit should 
withdraw from active duty. Those who have not reached the upper age limit may also 
withdraw from active duty if they need to do so because of exceptional circumstances. 
This withdrawal is subject to approval. 


When an officer withdraws from active duty, he should serve as a reserve officer if he 
meets the requirements. 


Article 29: An active-duty officer who withdraws from active duty and serves as a re- 
serve officer, a soldier who withdraws from active duty and is made to serve as a re- 
serve officer or a graduate from an institute of higher learning who is made to serve 
as a reserve officer should report to the local military service organ in the county, 
autonomous county, city or municipal district to register himself as an Army reserve 
officer within a period of 30 days after he arrives in the work unit or in the locality 


where he resides. 


The military service organs of the county, autonomous county, city or municipal dist- 
rict should accept registration from professional People's Armed Forces cadres, militia 
cadres and those cadres and professional and technical personnel in non-military depart- 
ments who are suited to serve as officers and report them to the military organ at the 
higher level for approval so that they may serve as reserve officers. 


Reserve officers who have reached the upper age limit, set for reserves should with- 
draw from reserve duty. 


Chapter Five: Cadets Recruited From Among Young 
Students by Military Institutions and Academies 


Article 30: In accordance with the needs of army building, military insitutions and 
academies may recruit cadets from among young students. The age of cadets is not re- 
stricted by the age limit for those recruits who serve active duty. 


Article 31: After passing the examinations for their studies, the cadets will be issued 
graduation diplomas by the military institutions and academies appointed as active-duty 
officers or non-military cadres according to the regulations. 


Article 32: Cadres who have failed to pass the examinations after completing their 
studies in specified courses will be issued certificates by the military institutions 
and academies for the completion of the courses. They should return to the place of 
their household registration before they attended the military institution or academy, 
and arrangements will be made by the people's government of the county, autonomous 
county, city or municipal district to help them settle down according to the measures 
specified by the state in dealing with those who have completed the courses in similar 
institutions and academies. 


Article 33: Cadets who are unsuited to continue their studies in military institutions 
and academies due to chronic diseases or other reasons and whose requests for with- 
drawal have been approved will be issued certificates of attendance by institutions and 
academies. Arrangements will be made by the people's government in the county, auton- 
omous county, city or municipal district where their household registration was belore 
they attended the military institution or academy to meet them and help them settle down, 
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Article 34: Cadets who are expelled from the institutions and academies should be taken 
care of by the people's government in the county, autonomous county, city or municipal 
district where their household registrations were before they attended the military 
institution or academy, and handled according to the measures specified by the state in 
dealing with those who have been expelled by similar institutions academies. 


Article 35: The stipulations in Article 3l, Article 32, Article 33 and Article 34 of 
this law are also applicable to cadets recruited from among active-duty enlisted men. 


Chapter Six: The Militia 


Article 36: The militia is an armed mass organization which is not divorced from produc- 
tion and is the Chinese Peop‘e's Liberation Army's assistant and reserve force. 


The tasks of the militia are as follows: 


1. The militia actively takes part in building socialist modernization and takes the 
lead in accomplishing production and other tasks. 


2. The militia undertakes tasks in preparation against war, defends the frontiers and 
maintains social security. 


3. The militia is ready at all times to join the Army and take part in military 
operations to resist aggression and defend the motherland. 


Article 37: Various townships, nationality townships, towns and enterprises are to set 
up militia organizations. Male citizens from age 18 to 35 who mect the requirements for 
performing military service, with the exception of those who are drafted for active 
military service, are to be organized into militia organizations as reserves. The age 
for militia cadres may be extended in an appropriate manner. 


In units which do not set up militia organizations, male citizens who meet the conditions 
for performing military service are to register for reserve service. 


Article 38: Militiamen are divided into primary militiamen and general militiamen. 
Soldiers retired from active service and those who have received military training or 
those who have been selected to receive military training under age 28 are organized 
into primary militia units, while other male citizens from 18 to 35 who meet the condi- 
tions for performing military service are organized into general militia units. 


According to need, female citizens may be absorbed into primary militia units. 


The age for primary militiamen in frontier and coastal areas, minority nationality regions 
and units in cities with special situations may be extended in an approprite manner. 


Chapter Seven: Military Training for Reserve Personnnel 


Article 39: Military training for soldiers in reserve service is to be conducted by 
militia organizations or conducted independently. 


Primary militiamen from 18 to 20 who have not served active military duty areto receive 
30 to 40 days’ military training. The training period for specialized and technical 
militiamen may be extended appropritely according to the actual need. 


The retraining of militiamen who have served active military duty and received military 
training and the training of general militiamen and reserve soldiers who have not been 
organized into militia units are to be conducted in accordance with the regulations of 
the Central Military Commission. 
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Article 40: Reserve officers should receive 3 to 6 months’ military training during 
their service period. 


Article 41: In times of necessity, the State Council and the Central Military Commis- 
sion may order reserve personnel to take part in crash training programs. 


Article 42: The original work units of the reserves in various organs, organizations, 
enterprises and establishments are to pay wages and bonuses and provide other welfare 
treatment as usual to personnel in reserve service when they take part in military 
training. 


The people's governments of various townships, nationality townships and towns are to 
pay subsidies to reserve servicemen in rural areas when they take part in military 
training to make up for their loss of working time based on the method of sharing the 
burden and the income of similar labor. 


Chapter Eight: Military Training for Students of 
Schools of Higher Learning and Senior Middle Schools 


Article 43: Students of schools of higher learning must receive basic military training 
during their period of schooling. 


According to the needs of national defense building, students who are suitable for 
assuming officer's duties are to receive additional short-term concentrated training. 
Those who pass examination and evaluation will serve as reserve officers with the 
approval of military organizations. 


Article 44: Schools of higher learning should set up military training organizations, 
assign military instructors and organize students to undergo military training. 


The short-term concentrated training for reserve officers stipulated in the second 
paragraph of Article 43 shall be jointly organized and conducted by officers on active 
service dispatched by military departments and the military training organizations of 
schools of higher learning. 


Article 45: Senior middle schools and schools equivalent to senior middle schools 
should assign military instructors to conduct military training among students. 


Article 46: The Ministry of Education and the Ministry of National Defense shall be 
responsible for the military training at schools of higher learning and senior middle 
schools. Education and military departments should set up working organizations in 
charge of students’ military training or assign special personnel to take charge of the 
work. 


Chapter Nine: Mobilization of Military Personnel in Wartime 


Article 47: In order to deal with the enemy's surprise attack and resist aggression, 
people's governments and military organizations at all levels should make sufficient 
preparations in peacetime for the mobilization of military personnel in wartime. 


Article 48: After the state issues a mobilization order, people's governments and 
military organizations at all levels should take the following mobilization actions 
immediately: 


1. The discharge of armymen from active service should be stopped and armymen on leave 
or visiting relatives should immediately return to their own units; 
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2. Reserve personnel should be prepared to respond to the call to active service at 
any time and must report to the designated place on time upon receiving the notice; 


3. Responsible persons of offices, organizations, enterprises and institutions, as 
well as people's governments of townships and nationality townships and towns, must 
organize the reserve personnel of each unit, who have been called up, to report to the 
designated place on time; and 


4, Transportation departments must give priority to transporting reserve personnel who 
have been called up and armymen on active service who are returning to their own units. 


Article 49: In the event of an extraordinary situation in wartime, the State Council 
and the Central Military Commission can make the decision to conscript male citizens 
between the ages of 36 to 45 to serve active duty. 


Article 50: Armymen on active service who need to be demobilized at the end of a war 
should be discharged in groups and by stages in accordance with the demobilization 
order of the State Council and the Central Military Commission and should be given 
proper arrangements by people's governments at various levels. 


Chapter Ten: Preferential Treatment to Armymen on Active 
Service and Arrangements for Discharged Armymen 


Article 51: Armymen on active service, disabled revolutionary armymen, armymen dis- 
charged from active service, and families of revolutionary martyrs, armymen who sacri- 
ficed their life or died of ailment, and armymen on active service should be respected 
by the community and given preferential treatment by the state and the masses of people. 


Article 52: Disabled revolutionary armymen have priority in purchasing tickets for 
trains, steamboats, airplanes and long-distance buses and shall be given a discount in 
accordance with regulations. 


Surface mail sent by compulsory servicemen from their units shall be delivered without 
postage. 


Article 53: Armymen on active service who become disabled because of an injury during 
a war or performing an official duty shall be issued a disabled revolutionary armyman's 
compensation certificate by the PLA units according to the degree of the disability. 
Discharged special-and first-class disabled revolutionary armymen shall be given a 
lifetime pension by the state. Second- and third-class disabled revolutionary armymen 
living in cities or towns shall be given whatever job they can do bv the people's 
government of the county, autonomous county, city or districi directly under the city 
where they take up residence, and those living in rural areas shall be given suitable 
jobs in local enterprises and institutions whenever available, otherwise they shall be 
given disability pension according to regulations to ensure their livelihood. 


Article 54: Families of compulsory servicemen living in the countryside shall be given 
preferential treatment in balancing the burden by the people's government of township, 
nationality township or town. 


The specific methods and standards for the preferential treatment shall be decided upon 
by provincial, autonomous regional and municipal people's governments. 
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Families of compulsory servicemen living in urban areas who have difficulty in their 
daily life shall be given proper subsidy by the people's government of the country, 
autonomous county,city or district directly under the city. 


Article 55: Families of armymen on active service who sacrifice their life or die of 
ailments shall be given pension by the state in a lump sum. Those who are incapable of 
working or do not have a fixed income to maintain their daily life shall be given an 
additional pension by the state on a regular basis. 


Article 56: After being discharged from active service, compulsory servicemen shall, 
in accordance with the principle of returning to where they came from, be taken care of 
by the people's government of the county, autonomous county, city or district directly 
under the city that has drafted them: 


1. The township, nationality township and town people's governments shall arrange for 
the production and livelihood of compulsory servicemen residing in rural areas after 
they are discharged from active service. Offices, organizations, enterprises, and 
institutions should give them appropriate preferential treatment when recruiting staff 
members and workers from rural areas. 


2. After being discharged from active service, compulsory servicemen residing in urban 
areas shall be assigned jobs by the people's government of the county, autonomous 
county, city or district directly under the city. Those who were regular staff members 
and workers in offices, organizations, enterprises and institutions before the draft are 
allowed to be reinstated to their former posts. 


3. After being discharged from active service, compulsory servicemen shall be given 
priority in entrance examinations for institutes of higher learning and secondary 
specialized schools, provided they make the same score as other applicants. 


Article 57: Compulsory servicemen who contract mental disease during service shall be 
sent to local hospitals for treatment or homes for convalescence, depending on the 
degree of the seriousness of the disease, after being discharged from active service. 
All the necessary medical and living expenses shall be taken care of by the people's 
government of the county, autonomous county, city or district directly under the city. 


Compulsory survicemen who contract chronic disease while in the service and who have a 
relapse after being discharged and need to receive medical treatment shall be taken 
care of by local health institutions. The people's government of the county, autonomous 
county, city or district directly under the city shall subsidize all necessary medical 
and living expenses if the patient cannot afford to pay them. 


Article 58: After being discharged from active service, volunteers shall be assigned 
jobs by the people's government of the county, autonomous county, city or district 
directly under the city that has recruited them. Under special circumstances, their 
jobs can be arranged in an overall manner by the people's government at the next higher 
level, or by provincial, autonomous regional, or municipal people's goveruments. Those 
who volunteer to return to the countryside to take part in agricultural production 
should be encouraged and given additional allowances for setting up a home in a new 
place. 


Volunteers who become disabled while taking part in war or performing official duty or 
who have basically lost the capability to work because of breakdown from constant over- 
work during active service shall, upon completing discharge procedures, be taken care 
of by the people's government of the county, autonomous county, city or district 
directly under the city that recruited them or where their parents, spouse or children 
reside. 
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Article 59: Proper arrangements shall be made by the state for officers after being 
discharged. 


Article 60: Militiamen who sacrifice their life or become disabled while participating 
in war or performing official duty and reserve personnel and students who sacrifice their 
lives or become disabled while taking part in military training, shall be given compen- 
sation and preferential treatment by local people's governments according to the regula- 
tions concerning compensation and preferential treatment to militiamen. 


Chapter Eleven: Penalties 


Article 61: According to the regulations of this law, citizens who have the obligation 
but refuse and evade registration for military service, citizens who have been enlisted 
but refuse and evade enlistment, and reserve personnel who refuse and evade military 
training after repeated admonition shall be forced by grassroot people's governments to 
fulfill the obligation to perform military service. 


In wartime, reser: personnel who refuse and evade enlistment or military training to 
a serious degre» shall be punished in accordance with the first section of Article 6 of 
the “Provisional Regulations of the People's Republic of China on Punishing Dereliction 
of Duty by Armymen.” 


Article 62: State functionaries who accept bribes, engage in malpractice to seek private 
gains, or commit dereliction of duty while handling conscription work and thus inflict 
serious losses to the work shall be respectively punished according to Article 185 and 
Article 187 of the "Criminal Law of the People's Republic of China." Those with mild 
offenses can be given administrative discipline. 


Chapter Twelve: Appendix 
Article 63: This law applies to the Chinese People's Armed Police Force. 


Article 64: Regulations shall be formulated separately for the posts of civilian cadres 
which the Chinese People's Liberation Army sets up in accordance with the needs. 


Article 65: This law comes into force on 1 October 1984. 
RENMIN RIBAO Editorial 
HKO51304 Beijing RENMIN RIBAO in Chinese 5 Jun 84 p 2 
{Editorial: “The Important Law for the Modernization of National Defense") 


[Text] The PRC military service law adopted by the Second Session of the Sixth NPC 

has been promulgated by President Li Xiannian and will become effect’ ve on 1 October 
this year. This is an important law for strengthening the modern national defense in 
our country. The new military service law is of great significance in further perfecting 
the military service system in our country, prompting all soldiers and people throughout 
the country to make better mental preparations for national defense, accelerating the 
building of our armed forces, defending the security of our socialist motherland, and 
ensuring the smooth progress of the four modernizations cause, The new military service 
law has won enthusiastic support from the people of all nationalities and all PLA 
commanders and soldiers. 


I. 6 Jun 84 K ll CHINA 
PRC NATIONAL AFFAIRS 


The promulgation of the new military service law is based on the needs of our national 
defense. Our socialist modernization drive is being carried out in a world situation 
which is rather restless. We must continue to strengthen our national defense on the 
basis of greatly developing our economy and cultural undertakings and ensure that we 
have a defense capability strong enough to safeguard our country's security. In 1955, 
the new People's Republic promulgated its first military service law, which has played 
an important role in strengthening the building of our Army and in building up reserve 
forces. At present, our country has ushered in a new historical period of socialist 
modernization, and there are new requirements for the building of our national defense. 
The new military service law is formulated precisely on the basis of the characteristics 
of modern war and the requirements ‘or the building of our national defense and in light 
of the actual conditions of our country and our Army. So, it is a military service 

law with Chinese characteristics. 


The new military law stipulates that in our country the military service system is 
mainly based on compulsory military service, which is supplemented by voluntary military 
service, militia service, and reserve service. This is the most prominent characteristi« 
of the new military service law. The first military service law of our state provided 
for the enforcement of the compulsory military service system, which was conducive to 
the renewal of the troops, who were always young, and conducive to the accumulation of 
a great number of reserves who were well trained. At present, the compulsory military 
service system remains a basic part of our military service system. However, with the 
continued improvement and modernization of our Army's quality and its weaponry and 
equipment, it is required that a growing number of professional soldiers who have a 

good mastery of technology render long-term military service. Therefore, the new 
military service law provides for a system that combines compulsory military service 
with voluntary military service. This system not only maintains the strong point of the 
compulsory military service system, but also makes up for its deficiencies. The com- 
bination of reserve service with the militia's service can also better serve the purpose 
of strengthening the building of a reserve defense capability. This represents a new 
development of Mao Zedong's military thought, which is based on the people's war, under 
the new historical conditions. One of our basic national policies is to continue to 
carry out the traditional militia system. In order to meet the aceds in future anti- 
aggression wars, it is still necessary to establish a sound reserve service system and 

a sound system for rapid wartime mobilization. By combining the militia'’s service with 
a reserve service, we can reducethe number of troops in peacetime but can also mobilize 
a great number of troops in wartime. This is beneficial to both national defense and 
economic development. The new military service law effectively links the building of 
active military units with the building of reserve forces and closely links preparations 
in peacetime with needs in wartime so that the long-term development of our defense can 
be based on the present reality of the country. This has provided a legal guarantee for 
the modernization of our national defense. It is a strategic measure of far-reaching 
significance. 


The new military service law stipulates that citizens of the PRC have the obligation 

to perform military service according to law, regardless of their nationality, professior 
family background, religious belief, and education level, and in the law there are 
explicit and concrete stipulations on how to perform military service. While studying 
and implementing the new military service law, party, government, and Army organizations 
at various levels and mass organizations must give wide publicity to the proposition 
that defending the motherland and resisting aggression are the sacred duty of every 
citizen of our country, and that performing military service in accordance with the 

law and joining militia organizations are the glorious duty of citizens. 
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Every citizen must be prepared for danger in times of peace, and fully understand 
that whether or not a good job can be done in revolutionizing, modernizing, and regu- 
larizing the Army is an important issue that has a bearing on the success or failure 
of the four modernizations and on the immediate interests of all citizens. All young 
people old enough to join the Army must regard being recruited into the Army as an 
extremely glorious duty. Parents must vie with one another to send their sons and 
daughters to join the Army and encourage them to work contentedly during their period 
of enlistment. Servicemen must foster a sense of honor and pride in discharging 
obligations for the people and strive to make contributions in defending the mother- 
land. All citizens who have met the requirements of performing reserve service must 
energetically join militia organizations, register in good time with the proper authori- 
ties as reserve servicemen, and do a good job in military training as required. The 
students in universities and colleges and high schools must willingly accept military 
training. All these distinctly indicate the performance of duties specified in the 
military service law and the Chinese people's ardent love for their motherland and 
their high political consciousness under the new situation. 


The new military service law makes corresponding stipulations on preferential treatment 
to servicemen and placement of demobilized servicemen. It is our party's glorious 
tradition to give special care to disabled servicemen, and family members of revolution- 
ary martyrs and servicemen, and to properly place demobilized servicemen. This reflects 
the concern shown by our party and goveriment for the Army. Over a long period of 
time, peopie's governments at all levels and the broad masses have treated as their 
sacred duty supporting the Army and giving preferential treatment to families of 
revolutionary armymen and martyrs, adopted various methods to upgrade the political 

and social position of the Army, protected the reputation of the PLA, and effectively 
helped servicemen and their family members to resolve their difficulties in their 

daily life and production. This played an important role in encouraging people to 
perform the duty of military service and in inspiring servicemen to wholeheartedly 

make contributions to the modernization of the national defense. At present, the work 
of giving special care to disabled servicemen and family members of revolutionary 
martyrs and servicemen must be suited to the development of the political and economic 
situation in our country and to the implementation of various policies. It is neces- 
sary, according to different situations, to give special care to, to comfort and 
compensate, and to properly place servicemen and their family members, disabled 
revolutionary servicemen, family members of revolutionary martyrs and of those service- 
men who died and sacrificed their lives, and demobilized servicemen. This is the 
concrete reflection of the policy of supporting the Army and giving preferential 
treatment to families of revolutionary armymen and martyrs under the new situation. 

In implementing the new military service law, people's governments at all levels, all 
departments, and all units must examine from time to time the work of giving special 
care to disabled servicemen and to family members of servicemen and martyrs, and of 
properly placing demobilized servicemen, thus doing the work better and more properly. 


The new military service law is good teaching material for conducting education in 
patriotism. Party, government, and Army organs at all levels and mass organizations 
must widely and penetratingly propagate the military service law and conduct education 
in it, and lead the masses to learn and execute the new military service law. It is 
necessary to arouse the patriotic zeal of the Army and the people and strengthen 

their sense of national defense. It is necessary to bring about within the country 

a good social mood of loving and cherishing the PLA and build a new habit of treating 
military service as glorious and everyone must voluntarily perform military service 
duty. 
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Commanders and soldiers of the PLA and the People's Armed Police must better perform 

the duty of safeguarding the motherland and maintaining social order, further carry 
forward the glorious tradition of supporting the government and cherishing the people, 
and wholeheartedly serve the people. Every citizen of the PRC must strictly execute 

and resolutely safeguard the new military service law and make contributions to achieving 
the modernization of national defense. 


JIEFANGJUN BAO Editorial 
OWO50814 Beijing Domestic Service in Mandarin 0200 GMT 5 Jun 84 


{Report on JIEFANGJUN BAO editorial: "A Great Measure for Strengthening National 
Defense" -- date not given] 


{Text] The editorial says: The adoption of the new military service law of the PRC by 
the Second Session of the Sixth NPC is an important reform of China's military in- 
stitution and an important event in strengthening its national defense. To seriously 
enforce the new military law is of great significance to further perfecting China's 
socialist legal system and military service system, strengthening the building of China's 
Army, militia and the reserves in the light of the current situation, beefing up the 
reserve forces for national defense, boosting the Army's morale and ensuring victory 

in the war against aggression in the future. 


The editorial continues: The new military service law has summed up the experiences 
over the past 30 years in carrying out the compulsory military service, preserved the 
advantages of the old military service law, and is better suited to the needs and de- 
mands of the new historical period. It has also better handled the relationships be- 
tween national defense construction and economic construction, the building of a 
standing army and that of the reserve forces, the citizens' duty to perform military 
service and the state's preferential treatment of military personnel on active duty. 
The most important feature of the new military service law is, proceeding from the 
actual conditions of China, to take compulsory military service as its main body while 
combining compulsory servicemen with volunteers, and militia with reserves. The system 
will facilitate renewal of manpower resources for military service, maintain the troops' 
youthfulness and retain the technical backbone personnel for further modernizing the 
national defense. It also will strengthen the building of the militia to lay a sound 
foundation for waging a people's war under the current situations, and improve the re- 
serve service system for enhancing swift wartime mobilization. 


The editorial stresses: The new military service law bears heavily on strengthening the 
building of the Army. We must, therefore, seriously study, publicize and enforce the 
law. Through propaganda and education on the new military service law, we must particu- 
larly enhance the entire commanders’ and fighters’ sense of responsibility and honor for 
defending the motherland and the four modernizations, enable them to actively perform 
their compulsory military service, and do their job well without worrying about their 
families. We must alsoencourage them to study political theories, military skills, 
culture and science, and enable them to contribute to upgrading national defense. The 
armymen who have retired from active duty must submit themselves to arrangements made 

by the state, actively take part in the socialist modernization drive, register with 

the reserve force in good time, and actively participate in military and political] 
training for militiamen and the reservists. 
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Propaganda Circular 
OW051219 Beijing XINHUA Domestic Service in Chinese 0736 GMI 4 Jun 84 


{Text] Beijing, 4 Jun (XINHUA) -- The Propaganda Department of the CPC Central Committee 
and the PLA General Political Department have jointly issued a circular calling for good 
propaganda and education in the new military service law among the people and armymen 
throughout the country. 


The circular says: After being examined and approved by the Second Session of the 
Sixth NPC, the new "Military Service Law of the PRC" has been promulgated. An important 
factor in perfecting our socialist legal system, and an important reform in our 

military system, this law is of tremendous significance in further improving our 
military system, helping build our Army and reserves, and in ensuring the smooth 
progress of socialist modernization in our country. Therefore, we should conduct 
intensive and extensive propaganda and education among the people and armymen of 

the entire country. The masses of cadres and people, and commanders and fighters 

of the whole Army, should be mobilized to conscientiously study the new military 

service law, and related press commentaries and articles, so that they thoroughly 
understand the tremendous significance, and fundamental contents, of the new military 
service law, and correctly comprehend relations between national defense building 

and economic construction, as well as the status and role of the armed forces in 

nation building. In so doing, their consciousness of patriotism and their concept 

of national defense will be improved, and they will fully understand that military 
service and defending the motherland are the citizens' glorious duty. It is necessary 
to foster a fine social ethical code of cherishing the Army throughout the country, 

and do a good job in cherishing the Army and giving preferential treatment to military 
families. All PLA commanders and fighters should carry forward the fine tradition of 
supporting the government and cherishing the people, and serve the people wholeheartedly. 
The armymen and people should be united as one to contribute towards modernized national 
defense. 


The circular calls on local and Army party committees, political organs, and people's 
governments at all levels, mass organizations such as trade unions, CYL and women's 
federation organizations, and central and local media to propaganda and education in 
the new military service law an important content of education in patriotism and with 
careful planning, assignment of full-time personnel or arrangement of times, to do a 
good job in making the new military service law well known to every household. 


Yang Dezhi's Explanation 
0W052351 Beijing XINHUA Domestic Service in Chinese 0315 GMT 4 Jun 84 


[Text] Beijing, 4 Jun (XINHUA) -- Explanations on the "PRC Military Service Law 
(Revised Draft)" -- given by Yang Dezhi, member of PRC Central Military Commission and 
chief of the General Staff of the Chinese PLA, at the Second Session of the Sixth 

NPC on 22 May 1984. 


Fellow Deputies: The "PRC Military Service Law (Revised Draft)" has been finalized, 
after repeated discussions and revisions. A leading group for revising the military 
service law was formed under the Central Military Commission in August 1980. Through 
extensive investigations and studies, the group came up with the "Revised Draft of 

the Military Service Law (First Draft)" in August 1981 for distribution to the various 
military regions, provincial military districts, arms and services, as well as to 

the concerned departments of the government organs and some Standing Committee members 
of the CPPCC National Committee for extensive solicitation of opinions. Subsequent'y, 
the "draft for discussion" was formulated. 
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In April 1982, a discussion meeting on the revised draft of the military service law was 
convened for leading comrades of the various military regions, provincial governments, 
provincial military districts, arms and services, and comrades of the government 

organs and concemed departments of the three general departments under the Military 
Commission. Through article-by-article discussion, the "draft for discussion" was 
revised to form the "Revised Draft of the Military Service Law (Draft for Deliberation)." 
The Legislative Affairs Work Commission of the NPC Standing Committee published the 
“draft for deliberation" in March 1983, and distributed it to the various provincial, 
municipal and autonomous regional people's congress standing committees, and to the 
concerned departments of the State Council for solicitation. In light of the opinions 
from various quarters, the "draft for deliberation" has again been conscientiously revised 
to form the PRC Military Service Law (Revised Draft)." The State Council and the Central 
Military Commission submitted this revised draft to the third and the fourth meetings 

of the Sixth NPC Standing Committee for deliberation. The Standing Committee members 
hald that this revised draft is comparatively more mature, and considering the importance 
of the law, have decided to submit it to the Second Session of the Sixth NPC for 
deliberation. Entrusted by the State Council and the Central Military Commission, I 
hereby make the following explanations of the revised draft of the military service law: 


1. Revision of the Military Service Law [s To Meet the Needs of National Defense 
Mode mization. 


The first military service law of the PRC was approved and promulgated at the Second 
Session of the First NPC in 1955. This law is basically good, and has played an 
important role in strengthening our army building and beefing up our reserve forces. 
However, our country has undergone great changes, and our Army building has achieved 
great progress over the past 30 years. This is particularly so since the 3d Plenary 
Session of the llth CPC Central Committee, when China entered the new historical 

period. The 12th national party congress and the new Constitution have clearly set out 
our fundamental future task for concentrating forces on socialist modernization con- 
struction, in order to achieve step-by-step modemization of industry, agriculture, 
national defense, and science and technology, and build China into a highly cultural 

and democratic, socialist nation. At the same time, they have set new tasks and demands 
on our Army and reserve forces. They not only require that our Army be built into a 
modern, powerful, and regular revolutionary Army, but that they call for further 
strengthening militia building, and improving the reserve service system, to lay a sound 
foundation for swift wartime mobilization. The military service law of 1955 has been 
unable to meet the new developments. Moreover, after 30 years of practice, we have 
accumulated much experience which must be affirmed. Rules and regulations disrupted 
during the tumultuous decade must also be righted and restored. Therefore, it is 
absolutely necessary to revise the military service law of 1955. 


The "PRC Military Service Law (Revised Draft)" is revised on the basis of the 

military service law of 1955. Fairly significant changes have been made in its content 
and structure. The draft law has moved Artile 58 in Chapter Nine of the military service 
law of 1955 to its Article 65 of Chapter 12, and added five chapters -- "Cadets Recruited 
From Among Young Students by Military Institutions and Academies," "The Militia", 
"Military Training for Reserve Personnel." "Preferential Treatment for Active-Duty Armyme 
and Arrangements for those Discharged from Active Duty" and "Penalties." Some of the 
content of the original two chapters "The Registration of and Statistics for Military 

Men in Reserve Service" and the "Rights and Duties of Active and Reserve-Duty Armymen" 
have been separately written into the related chapters and sections of the draft law. 
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The Chinese People's Armed Police units including the public security forces organized 
in the national autonomous areas, in accordance with Article 120 of the Constitution, 
are a component part of the armed forces of the state. A special provision is included 
in the appendix regarding their military service. This draft law has summed up China's 
experience since the implementation of its system of compulsory military service and 
retained the merits of the military service law of 1955 while taking note and assimi- 
lating the fine practices in foreign countries. In the course of carrying our dis- 
cussions and soliciting views, it has been generally held that draft law is quite com- 
patible with the actual conditions in our country and in our Army. The newly pro- 
mulgated military service law constitutes an important aspect in improving China's 
socialist legal system and will be of great significance in further perfecting China's 
military service system, strengthening the development. of the armed forces, and safe- 
guarding the socialist motherland. . 


2. The Revised Draft of the Military Service Law Has Done a Fairly Good Job of Handling 
Relations in the Following Three Aspects: 


The draft has not only manifested the needs of building national defense, but has also 
taken into consideration the possibilities of developing the national economy. Revision 
of the military service law is aimed at strengthening national defense capabilities in 
our country. Ours is a socialist nation, and our national defense forces serve the 
purpose of safeguarding world peace and protecting national security. We have never 
committed aggression against others, nor do we permit others to commit aggression against 
us. Imperialism and hegemonism are still around. In a rivalry for world domination, 
the superpowers are engaged in expansion and aggression everywhere. Generally speaking, 
small-scale wars have never ceased since World War II. The danger of a world war still 
exists. We are carrying out construction while the world is far from tranquil and 
China's national security is still gravely threatened. Therefore, strengthening our 
national defense, increasing our self-defense capabilities and preparing against a war 
of aggression constitute a guarantee for the smooth progress of our socialist modemi- 
zation as sell as a vital issue for the survival of our nation. Naturally, China's 
national defense building rests on its economic construction. Defense buildup should 
proceed from the actual conditions of national economic construction by taking into 
consideration both need and possibility and the current realities and future development. 
This is the first important principle that has been upheld in revising the military 
service law. Many provisions of this draft law, such as those on replacing some com- 
pulsory servicemen with volunteers, on military training for college and high school 
students and for reserve-duty personnel, on preferential treatment for active-duty 
armymen, and on the issue of resettlement for those retired from active duty, are 

all formulated on the basis of this principle. They have taken into consideration not 
only the needs for developing national defense, but also the possibilities in the 
nation's economic situation. 


Secondly, efforts must be made to properly handle relations between the building of 

a standing army and that of a reserve force. This is another important principle 
manifested in revising the draft law. Future wars against aggression will be large- 
scale, modern wars. It will be impossible to score victories in war without a modem, 
regular, revolutionary army. Those provisions in the draft law regarding the military 
rank system in the PLA, the replacement of officers and soldiers, the required length 
of military service for soldiers on active duty, the retention of technical backbone 
cadres in PLA units and so on, are all aimed at meeting the needs of making our Amy 

a modern and regular one and creating conditions for building our Army in terms of 
military service. However, the number of armymen in the standing Army is limited. 

In order to satisfy the needs for expanding the Army in time of war, the most 
fundamental measure is to strengthen the building of reserve forces, and establish and 
improve the system of swift wartime mobilization. 


I. 6 Jun 84 K 17 CHINA 
PRC NATIONAL AFFAIRS 


The draft law stipulates that the militia and the reserves should be combined and 

that the institution of reserve services for both officers and soldiers be improved. 
This is an important strategic measure aimed at keeping a small number of troops in 
peacetime while being able to mobilize a large number of armymen in wartime. It is 
of great significance for both national defense building and economic construction. 

In the event of war, we will be able to use the PLA as the backbone and the militia 
and reserves as the broad base for forming new units and expanding existing ones at 
the highest possible speed to mobilize the whole nation for a people's war under 
modern conditions so as to drown the invading enemy in the vast ocean of the people's 
war. 


Third, while emphasizing the citizens" duty to perform military service, the draft 

law also appropriately provides for preferential treatment of military personnel on 
active duty and the resettlement of those retired from active duty. Supporting the 
Army and giving preferential treatment to Army dependents is a glorious tradition of 
our party, government and people. During both the difficult years of war and since 
the founding of the country, the party and the government have attached great 
importance to the work of supporting the Army and giving preferential treatment to 
Army dependents, which played an important role in intensifying army building and 
inspiring the heroism of cadres and fighters in fighting against the enemy. However, 
it must also be noted that, as in the work of other fields, the work of giving prefer- 
ential treatment to Army dependents was seriously interfered withand sabotaged by the 
Lin Biao-Jiang Qing counterrevolutionary clique. Along with the progress in the 
current political and economic situation and the implementation of various policies, 
efforts must also be made to adapt the work to the development of the situation. To 
this end, the draft law, while making appropriate provisions for preferential treat- 
ment to armymen on active service and their dependents and the resettlement of those 
retired from active duty, explicitly stipulates that performing military service is 
the honorable duty of citizens, in order to enhance the sense of responsibility of the 
broad masses of young people for safeguarding the motherland and building the four 
modernizations and, thus, consciously and voluntarily performing military service. 
Most of these provisions are currently in effect, but some are reinstated while others 
are formulated in light of the current new situation. For example, the preferential 
treatment of the families of compulsery servicemen from rural areas is formulated to 
guarantee the livelihood of Army dependents in the light of the gradually improved 
livelihood of the masses as a result of the implementation of the production responsi- 
bility system elsewhere in the countryside. It is a concrete manifestation of the 
glorious tradition of supporting the Army and giving preferential treatment to Army 
dependents in the new situation. Imbued with a high degree of polit: ireness 

and ardently loving the motherland and the PLA, the people of our count.» «ave always 
regarded joining the Army and defending the motherland as an honorable duty. In order 
to fire up the enthusiasm of the masses and carry forward the fine tradition, the draft 
provides the main principles for preferential treatment and resettlement and stipulates 
them in legal form. This is entirely necessary because the draft law, which reflects 
the concern of the party and the government for the People's Army, will be conducive 
to enhancing the armymen's sense of honor in defending the motherland, as well as to 
intensifying the building of our Army. 


3. Several Principal Questions in the Revised praft of the Military Service Law That 
Need Expianation 


1. The question concerning the military service system in China: The draft law 
stipulates that China's military service system takes compulsory military service 
as its main body while combing compulsory servicemen with volunteers, and militia 
with reserves. 
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This is the result of summing up our experiences over the years and constitutes an 
important feature of China's military service system. From long years of actual prac- 
tice, we can see the many advantages of the compulsory military service system. It not 
only helps to maintain the youthfulness, strength and vigor of our soldiers and enhance 
the combat effectiveness of our Army units, but also provides a powerful and well trained 
reserve forces. It is stiil the basic military service system in China. However, as 
our Army constantly modernizes its weapons and armamanets, it requires certain technical 
backbone personnel to remain on active duty for a long time in order to skillfully 
master technologies and armaments of all kinds. With an NPC Standing Committee decision 
in 1978 based on the requirements of Army units and the voluntariness of the individuals 
concerned, some compulsory servicemen have been turned into volunteers and the system of 
combining compulsory servicemen with volunteers has been adopted. Practice proves that 
this is a feasible and indispensible military service system but also remedies its short- 
comings. It is an effective way to maintain technical backbone personnel and combat 


effectiveness of the units on the basis of implementing the compulsory military service 
system. 


The system of combining militia with reserves is aimed at further intensifying the build- 
ing of China's reserve force. In China's traditional militia system, the broad masses 

of militiamen played an important role in the protracted revolutionary war and during the 
period of socialist construction. The militia, a component of China's Armed Forces, 
shoulders the tasks in wartime of coordinating with Army units and persisting in 
guerrilla warfare. At the same time, it provides the powerful foundation for the mobili- 
zation of military personnel in our country and is the basic form of organization of 
reserves. Through militia organizations it is possible to manage the majority of 
reserves. However, the militia cannot replace the whole reserve system, especially the 
officers reserve system. Therefore, the draft law stipulates that it is necessary to 
combine militia with reserves. In this way, the draft law not only adheres to China's 
traditional militia system but also perfects the reserve system in our country. It will 
be helpful for strengthening the building of the reserve force. 


2. The question concerning a citizens’ duty to perform military service: The Constitu- 
tion stipulates that, "it is the sacred obligation of every citizen of the People's 
Republic of China to defend the motherland and resist aggression. It is the honorable 
duty of citizens of the People's Republic of China to perform military service and join 
the militia in accordance with the law." This stipulation, on the one hand, points out 
that it is the duty of everyone to defend the motherland and, on the other, explains that 
it is necessary for the state to adopt a military service law so that the citizens can 
perform military service. In this spirit, the draft law stipulates that both male and 
female citizens of China have the obligation to perform military service according to the 
law. This explains that both male and female citizens of the motherland enjoy equal 
rights and duties. However, considering the great population and powerful manpower 
resources for military service in China, as well as the physiological features of wonen, 
the draft law sets different military service requirements for male and female citizens. 
This is entirely necessary and reasonable. 


The draft law changes the conscription period for enlisted reserve service from between 
the ages of 18 and 35. Although the conscription period is reduced by 5 years, the 
draft law can still meet the needs for Army building in peacetime and troop mobilization 
in wartime. In order to leave some margin, the draft law also stipulates that under 
special circumstances in the event of war, the State Council and the Central Military 
Commission can decide to draft male citizens between the ages of 36 and 45 to enter 
active service. 
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Motivated by a high degree of political awareness, the masses of Chinese people will con- 
sciously and voluntarily fulfill their obligation to perform military service. The 
people are the masters of the country. The safety of the country and survival of the 
nation is closely linked with the interests of every citizen. The Chinese people have 
always regarded performing military service and defending the motherland as their 
honorable duty and sacred right and, in the event of a crisis, will bravely step forward 
to fight heroically to defend the socialist motherland. Herein precisely lies our 
superiority which is a tremendous, boundless force and a genuine bastion of iron. 


3. The question of implementing of the system of military ranks in the PLA: The Chinese 
PLA implemented the system of military ranks in accordance with a decision of the Sixth 
Session of the First NPC Standing Committee in 1955. The system was abolished in 1975. 
The draft law reaffirms the implementation of the military ranks system in the PLA. 

This is an important measure for modernizing and regularizing our Army in the new histor- 
ical period. Conferring military ranks on servicemen is meant to define their responsi- 
bilities in the Army and serves as an honor for them, Implementing the system of 
military ranks facilitates coordinated operations among different arms and services as 
well as international exchanges. It helps to heighten the servicemen's sense of respon- 
sibility, enhance their positive roles in combat and work, and strengthen the Army's 
organization and discipline, thereby promoting the regularization of Army units and 
enhancing our Army's combat effectiveness. 


The draft law does not stipulate the establishment of military ranks. Stipulations will 
be made separately in the regulations on military service of PLA officers and the regu- 
lations on military service of PLA soldiers. Some preparatory work must still be done 
before implementing the system of military ranks. Therefore, the system will not imme- 
diately take effect after the new military service law is promulgated. It will be 
implemented after the preparatory work is completed. 


4. The question concerning peacetime conscription and wartime mobilization: We have a 
comparatively adquate system of periodic conscription in peacetime, which we have im- 
plemented for 30 years. The draft law's stipulations on conscription are basically the 
same as the current practices. Revisions have only been made to the stiuplations on 
deferment. The deferment of military service for students studying in full-time schools 
is meant to enable them to concentrate on their studies for the benefit of the state in 
training talented people. The deferment of military service for the only laborer sup- 
porting a family is meant to help families of draftable citizens with actual difficul- 
ties. Only laborer does not mean only child. Parents or other members of an only-child 
family can still work and support the family. Deferment does not apply to these only 
children. 


Doing a good job in wartime troop mobilization is a very important aspect in winning a 
war against aggression. Mobilization under modern conditions requires not only a large 
number of well trained troops but also swiftness and speed. The draft law, after sum- 
ming up our experience, emphasizes peacetime preparatory work for wartime troop mobiliza- 
tion, and defines the responsibilities and tasks of all units and leaders at various 
levels. This is of great importance for guaranteeing a good job in wartime troop 
mobilization. 


5. The question concerning the term of soldiers' active service: The term of active 
service of compulsory servicemen has been changed three times since the promulgation 

of the military service law of 1955. Judging from actual] implementation over the past 

30 years, a prolonged term of service invariably causes practical problems for compulsory 
servicemen and their families. 
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A short term of service is not favorable to maintaining the Army's combat effective- 
ness. The revised military service law contains necessary readjustments to the term of 
active service of compulsory servicemen. The draft law stipulates 3 years for the 
ground forces and 4 years for the Navy and Air Force. If an Army unit wants to retain 
its technical soldiers or grassroots backbone personnel, it can use the methods of 
extending the term of service or changing them into volunteers. The draft law also 
makes stipulations on the extended period of service and the term of the service of the 
volunteers. In this way, the Army units will be able to make regular transfers so they 
can always have young and strong soldiers and retain technical soldiers and grassroots 
backbone personnel to enhance combat effectiveness. 


6. The question concerning military training for reserves and students: The strength- 
ening of military training for reserves is aimed at accumulating a powerful and well- 
trained reserve force. The draft law stipulates that primary militiamen who have not 
been on active duty are required to undertake 30 to 40 days of military training between 
age 18 and 20; primary militiamen who have been on active duty and have received mili- 
tary training are required to undergo retraining as stipulated. Reserve officers should 
attend 3 to 7 months of military training during their terms of reserve service. This 
is very necessary so they can improve their military quality and meet wartime require- 
ments. To ensure wartime needs, the draft law also stipulates that during an extra- 
ordinary period, reserves should, in accordance with the Central Military Commission's 
decision, take part in emergency training. Reservists are obliged to receive military 
training. It is also necessary to give them subsidies during their training period so 
that their incomes are not unduly affected. The draft law stipulates that this matter 
can be settled by having the rural areas even out the burden and having the original 
work units of the reservists in factories, mines, enterprises, and establishments pay 
their wages and bonuses as usual. This method has been applied throughout the nation 
for many years and has proved to be feasible. Since it is everybody's duty to defend 
the motherland, all of us should share a little of that burden. It is our duty and it 
is reasonable. 


Military training for students in institutes of higher learning and senior middle 
schools is also an important aspect where the building of reserve forces can be 
Strengthened. Through military training, the students can enhance their sense of 
organization and discipline, broaden their scope of knowledge and develop in an all- 
round way -- morally, intellectually and physically. The draft law stipulates that 
there are two kinds of military training for students of institutes of higher learning. 
One is the basic military training to be conducted among the students in general with 
emphasis on studying general military technology and enhancing the concept of national 
defense. The otheris for training reserve officers. After completing general train- 
ing, some students who are suitable for officer's duties are selected to undergo short- 
term concentrated training. Those who pass the evaluation will serve as reserve offi- 
cers and constitute an important source for replenishing officers in wartime. 


7. The question concerning penalties: The draft law adds a new chapter on penalties 
which stipulates measures for punishing infractions of the military service law. Of 
course, after the promulgation of the new military service law, we should continue to 
emphasize education as the main approach, rely primarily on political and ideological 
work, vigorously publicize the idea that it is the honorable duty of citizens to per- 
form military service in accordance with the law, and encourage the spirit of making 
sacrifices for the defense of the motherland so that our citizens will consciously and 
actively perform military service. However, it is necessary to punish individuals who 
have seriously violated the military service law so as to safeguard the solemnity of the 
socialist legal system and the military service law. 
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The promulgation of the new military service law is an important reform of China's 
military system, as well as major event in the modernization of our national defense. 
We believe that after it is promulgated, the new military service law will receive 

the warm support of people of all nationalities in the country and commanders and 
fighters of the whole Army and that they will make new contributions, with their 
concrete actions, to building our Army into a modern, regular, revolutionary army, 
building a powerful reserve force, and safeguarding our great socialist motherland and 
the building of the four modernizations. 


WUHAN CHOSEN FOR ECONOMIC REFORM EXPERIMENT 


OWO31051 Beijing XINHUA in English 1036 CMT 3 Jun 84 


[Text] Beijing, June 3 (XINHUA) -- Wuhan City has been chosen for experiments on the 
overall reform of the economic system, according to a recent decision by the Central 
Committee of the Chinese Communist Party and the State Council. 


Similar experiments are being carried out in Chongqing City, Sichuan Province. 


The decision says that Wuhan City will have separate economic development plans and 
urges areas and departments concerned to work out specific measures to simplify 
administration and relegate powers. 


The pilot project was launched to bring into fuller play the central role of Wuhan 
City in organizing commodity production and circulation, according to the decision. 
The duplicative leadership, decentralization and rigid administrative divisions at 
the present are weakening such a role. The city used to have more than 2,000 whole- 
salers operating within a number of provinces. But now there are only some 100. 


It was learned that Hubei Province has already worked out implementation plans 
centering on the smooth flow of commodities and transportation in the city. 


SHEKOU CITED AS ECONOMIC MANAGEMENT EXAMPLE 


HKO41308 Beijing RENMIN RIBAO in Chinese 28 May 84 p 5 


[Article by Wang Zhuo, Liao Shuhui, and Li Chunhong: “Let Enterprises Run 
Enterprises -- Enlightenment Gained From the Development and Construction of the 
Shekou Industrial District"] 


[Text] Great Change in the Past 4 Years 


The Shekou industrial district is a part of the Shenzhen Special Economic Zone. Its 
area totals 2.1 square kilometers, of which 1.28 square kilometers has been developed 
or can be used for development. Construction of the Shekou industrial district began 
in July 1979 and after more than 4 years of development, marked results have been 
achieved: the construction of basic facilities related to "five buildings and one 
leveling” (building water supply facilities, developing shipping routes, and building 
electric power installations, roads, and a telecommunications system and leveling land 
for construction); 250,000 square meters of industrial buildings, 125,000 square 
meters of residential buildings for staff and workers, and 65,000 square meters of 
buildings for public facilities and other production facilities have been built. By 
the end of 1983, 74 projects using foreign capital ard joint and independent Chinese 
investment were started. Included in them are 45 industrial projects, 3 marine and 
land communications projects, 6 industrial and residential building projects, and 20 
commercial and tourist projects. 
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We have already completed and put into production (operation) 51 projects, including 
30 industrial projects, 4 property development projects, and 15 commercial and tourist 
projects. The Shekou district, which was a barren beach and hilly area in the past, 
has now become an embryo of a modem seaport and small industrial city which has 
convenient communications and telecommunications facilities to link it with all other 
areas, a network of roads leading everywhere in it, and a harmonized rhythm of pro- 
duction and life. 


The great speed, high efficiency, and good results in the development and construction 
of the Shekou industrial district have aroused attention both at home and abroad. The 
leading comrades of our party and state have come to inspect the Shekou industrial 
district many times, and they fully confirmed and highly praised the experiences gained 
in its development and construction. 


An Important Experience 


Plenty of experiences have been gained in the development and construction of the 
Shekou industrial district. Of these experiences, an important one is letting enter- 
prises run enterprises and operate a management system which separates govemment 
administration from enterprise management. 


The development and construction of the Shekou industrial district was managed by the 
China Merchants Steamship Navigation Company, which is a large enterprise in Hong Kong 
under our country's Ministry of Communications. In developing and constructing the 
Shekou industrial district, the China Merchants Steamship Navigation Company has had 
four special favorable factors: 1) It has operated for a long time in the outside 
world and has profound history and widespread relations in dealing with intemational 
capital and Hong Kong and Overseas Chinese businessmen. 2) It operates in Hong Kong 
and it is relatively easy for it to understand world economic trends, to promptly under- 
stand changes in the markets of Hong Kong, Southeast Asia, and the world, and be aware 
of the development of advanced technology in the world. 3) It has plenty of funds, the 
position of legal standing in Hong Kong, and a good reputation. 4) It enjoys great 
management decisionmaking power and decisionmaking power in employing its funds and 
disposing of its foreign exchange. The responsible person of the Ministry of Communi- 
cations clearly pointed out that when the China Merchants Steamship Navigation Company 
develops and constructs the Shekou industrial district, the various professional depart- 
ments should provide aid to it but should not meddle too much in the process of the 
development. In developing the district, the company has the decisionmaking power to 
independently decide on matters related to planning, drawing of blueprints, surveying 
for construction, raising of funds, invitation of bids for construction projects, 
negotiation with external businessmen, signing of agreements with them, and introduction 
of capital and advanced technology from abroad. Because this company has the above- 
mentioned four favorable factors in developing the district, foreign, Hong Kong, and 
overseas Chinese businessmen confidence in the company. Therefore, it is relatively 
easy for the company to draw in foreign capital and introduce advanced technology from 
abroad. According to our statistics, two-thirds of the total investment in the basic 
facilities in the Shekou industrial district has been raised by means of aquiring pre- 
ferential loans, credit for installment payment, and short-term overdrafts from 
international banks. Among the 74 projects that have been started in the industrial 
district, 58 of them, or 78.4 percent, are joint ventures with foreign, Hong Kong, 

and Overseas Chinese businessmen. The Shekou industrial district has introduced from 
abroad 67 items of advanced technological equipment, of which 3 are at the current 
advanced international level. Three items of advanced technology have been introduced 
from abroad, of which one is at the current advanced intemational level. In addition, 
it has also introduced from abroad advanced management methods for its enterprises. 
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The quality of quite a few of the commodities produced in the Shekou industrial zone has 
reached international advanced standards and are exported a long distance away to Europe, 
the United States, Japan, Southeast Asia, and other countries and regions. 


Judging by the practice of the company in developing and constructing the Shekou indus- 
trial district, there are the following two prominent advantages in enterprises running 
enterprises. 


First, by doing so, we can relatively satisfactorily use economic methods to run and 
manage our enterprises and handle the complicated economic relations between our enter- 
prises without giving rise to the contradictions caused by the separation between 
departments and areas. At present, a “cluster of enterprises" characterized by special- 
ized cooperation in many tiers and forms and between many trades has emerged in the 
Shekou industrial district. By many tiers we mean that the China Merchants Steamship 
Navigation Company is an enterprise and that the Shekou industrial district developed 
and constructed by the company is itself an enterprise as a management entity, the 
Shekou industrial district is like a subordinate company in its relations with the China 
Merchants Steamship Navigation Company. Therefore, on the one hand, it is a subordinate 
in the administrative relation with the holding company, but on the other hand, it is an 
independent commodity producer. In the “cluster of enterprises" in the Shekou indus- 
trial district, the economic relations between various enterprises are the relations 
between these enterprises and the district, as a management enterprise, are also mainly 
a relation between commodity producers. By many forms we mean that there are not only 
enterprises solely owned by our country, but also enterprises of joint Chinese and 
foreign capital, enterprises with joint Chinese and foreign coopertion in management, 
and enterprises solely owned and run by foreign capital. Some of the joint capital 
and cooperative enterprises are joint ventures and entities of cooperation between the 
China Merchants Steamship Navigation Company and foreign capital, but others are direct 
joint ventures and cooperative entities between the district and foreign capital. By 
many trades, we mean that in the district there are not only enterprises that have some- 
thing to do with the communications sector, but also enterprises that do not have much 
to do with the communications : » and that there are not only industrial enterprises 
but also commercial, tourist, inancial enterprises. By specialized, we mean that 
production in the enterprises in the district is specialized and is not “large scale and 
all inclusive.” 


Second, we can relatively satisfactorily act in accordance with objective economic law, 
use economic methods to run economic undertakings, and thus achieve greater economic 
results. There is a well-known saying in the Shekou industrial district: Time is money 
and efficiency is life. The people there are always particular about time, efficiency, 
and economic results in carrying out economic construction and establishing and running 
enterprises. For example, the various projects of the "five buildings and one leveling’ 
have not been completed by administrative means such as gathering all the construction 
units to carry out a major battle of construction. They have been completed by economic 
means -- by invitation of bids for the projects. Thus, the technological and economic 
targets for these projects -- such as the quality of construction, the prices for the 
projects, the time for the completion of the projects, and conditions for awards and 
punishment -- were all fixed by all-round responsibility contracts to the construction 
units whose bids have been accepted. Economic results are relatively high in running 
the enterprises in the Shekou industrial district. Therefore, the district is very 
attractive to foreign businessmen. 


Another New Form of Separation Between Government Administration and Enterprise 
Management 
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The successive practice of the China Merchants Steamship Navigation Company in develop- 
ing and constructing the Shekou industrial district has provided us with a beneficial 
instruction: in our socialist country, the government can grant the state-run enter- 
prises that have tremendously great economic strength and relatively advanced technology, 
administration, and management, certain social economic functions. It can assign them 
the tasks of establishing and running clusters of enterprises which will cooperate and 
operate jointly with the existing enterprises. This is a new form of separation between 
government administration and enterprise management. It provides a new solution to the 
three major contradictions -- the separation between departments, the separation between 
areas, and the separation between urban and rural areas. 


In establishing and running state-run enterprises in the past, we relied on the direct 
investment of the government organizations in areas of departments. The enterprises 
that they had established would be run by the administrative organizations of the areas 
and departments which would control the personnel, property, purchases, production, and 
sales of the enterprises, make the enterprises subordinate organizations to the govern- 
ment administrative organizations, and deprive them of their character as independent 
management entities of commodity production. This was the major cause for our country's 
previous failure to separate between government administration and enterprise management 
in our economic management system. This failure to separate government administration 
from enterprise management further gave rise to the separation between departments, 
between areas, and between urban and rural areas, broke up the unified socialist rela- 
tions of production, and the unified social market, and created serious obstacles to the 
development of social productive force and the increase in social economic results. In 
the many economic structural reforms in the past, we paid attention only to the rela- 
tions between the departments and areas in our administrative system, but failed to 
realize that the failure to separate government administration from enterprise manage- 
ment is the major source of evils. Therefore, we failed to change the relations between 
our government Organizations and enterprises. As a result, no matter what reform we 
carried out, our enterprises continued to be subordinates of the government administra- 
tive organizations. In the reform of our economic management system in the past few 
years, we have realized this major problem of the failure to separate government admini- 
stration from enterprise management. Turning our enterprises from being the subordi- 
nates of our government administrative organizations into relatively independent manage- 
ment entities of commodity production through the reform of our taxation system is one 
of the measures to solve the contradiction of nonseparation between government admini- 
stration and enterprise management. However, because prices in our country are very 
irrational at present and because it is very difficult to solve this problem in a short 
time, the reform in our taxation system is greatly restricted and we cannot help but 
implement a system of collecting both taxes and profit delivery in mosc of our state-run 
enterprises. Thus, we cannot create better conditions for our state-run enterprises to 
shoulder sole responsibility for their profits and losses or separate these enterprises’ 
economic interests entirely from the area and department administrative organizations 
and, as a consequence, we cannot radically solve the problem of nonseparation between 
government administration and enterprise management. 


How can we solve this problem under these conditions? The successive practice of the 
China Merchants Steamship Navigation Company in developping and constructing the 
Shekou industrial district has provided us with a new form for the solution of this 
problem. This new form is letting enterprises run enterprises. The diverse forms of 
new enterprises established by our state-run enterprises are themselves relatively 
independent management entities of ccmmodity production. They are administrated and 
supervised by the economic administration and supervision departments of the state, but 
they are not subordinate to any area or departmental administrative organization. 
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State-run enterprises establishing and running new enterprises is an objective demand 
resulting from the development of socialist cummodity production and exchanges. The 
resolution of the 6th Plenary Session of the llth CPC Central Committee points out: 

“We should vigorously develop socialist commodity production and exchanges." What are 
the management entities that are engaged in socialist commodity production and 
exchanges? In the main, they are socialist state-run enterprises. Of course, in our 
socialist country, the government must perform its social economic functions and 
harmonize the macroeconomic development of our national economy. However, our govern- 
ment organizations are not management entities that are engaged in commodity production 
and exchange. Therefore, we should separate government administration from enterprise 
management and should not substitute government administration for enterprise management 
or make no distinction between the two. Our country should grant certain social 
economic functions to its state-run enterprises that have strong economic force and 
advanced technology and management, and use them as the backbone to develop economic 
combination and new interregional and interprofessional enterprises in the light of the 
internal relations between enterprises. By so doing, we will form some groups of enter- 
prises and put an end to separation between areas and between departments. The supplies, 
production, and marketing of the various enterprises inside an enterprise group can be 
organized and coordinated by the backbone state-run enterprises instead of by government 
departments. For example, through the readjustment of transfer prices, we can harmonize 
the relations between these enterprises in regard to the exchange cf commodities and 
labor between these enterprises. By so doing, we can solve the protien related to the 
inequality of burdens and benefits caused by the irrational prices. A enterprise group 
remains a socialist enterprise though it is not subordinate to any area or departmental 
government organization. As an integrated entitty, an enterprise group should shoulder 
responsibility for the state, pay taxes to the state, and fulfill the various state 
economic plans. The state can administer, supervise, and guide the economic activities 
of the enterprise groups through its economic plans and economic levers and by other 
means, and thus meet the requirements for the planned and proportionate development of 
our national economy. 


The practice that the state grants certain social economic functions to the state-run 
enterprises that have strong economic force and advanced technology and management and 
uses them as the backbone in organizing reorganizations of and combinations between the 
existing enterprises and establishing and managing new interregional and interprofes- 
sional enterprises is also an objective demand for giving play to the role of large and 
medium-sized cities as economic centers. In our relatively economically developed 
areas, implementing the system of putting counties under the jurisdiction of cities and 
giving play to the role of large and medium-sized cities as economic centers is aimed 

at being able to organize various kinds of economic activities in the light of the 
internal relations in our commodity production and solving the three major contradic- 
tions of the separation between areas, the separation between departments, and the 
separation between urban and rural areas. This reform is a breakthrough in the existing 
economic system. However, now we have realized that the implementation of the system of 
putting counties under the jurisdictionof cities only facilitates, within a certain 
scope, the solution of the contradiction of separation between urban and rural areas. 
However, it does not facilitate the solution of the separation between areas. On the 
contrary, it has given rise to a new contradiction between areas -- the separation 
between cities. Therefore, it continues to be very difficult for us to organize 
reorganizations of and combiuations and cooperation between our enterprises, or to 
develop various kinds of economic networks. The cause for this is that we have yet 
failed =o entirely solve the problems related to the socialist relations between govern- 
ment organizations and enterprises. It seems that giving play to the role of large and 
medium-sized cities as economic centers is to give play to their economic, technological, 
scientific research, communications, telecommunications, and various other functions. 
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Who, then, should undertake these functions of the cities? Obviously, these functions 
should not be undertaken by the administrative organizations of the governments in these 
cities, but should be undertaken by the state-run enterprises there which have strong 
economic force and advanced technology and management. Therefore, only by granting 
these state-run enterprises certain social economic functions and using them as back- 
bones to organize reorganizations of and combinationand cooperation between out enter- 
prises and establishing and managing new enterprises can we really give play to the role 
of our large and medium-sized cities as economic centers. Also, only by so doing can 

we solve the three contradictions of separation between areas, between departments, 

and between urban and rural areas, and thus form rational economic networks, promote 

the development of socialist commodity production and exchanges, and give play to the 
superiority of socialist p!] inned economy. 


CU_MU ADDRESSES SYMPOSIUM ON COASTAL CITIES 


OW051046 Beijing XINHUA Domestic Service in Chinese 1708 GMT 4 Jun 84 


[Text] Shenzhen, 4 Jun (XINHUA) -- In his speech at the opening ceremony of a symposium 
on the economic development of coastal cities, Gu Mu, member of the CPC Central Committee 
Secretariat and state councillor, said today: A decision of the party Central Committee 
to open additional coastal cities to other countries have evoked strong repercussions 

at home and abroad and has received warm support from the whole party and people through 
throughout the country. Further utilization of foreign funds and import of advanced 
technology are completely in line with the needs of our country's socialist construc- 
tion. History will prove that this important policy decision by the party Central 
Committee is of extremely far-reaching significance for expediting the economic develop- 
ment of our country. 


Cu Mu said: We have a lot of work to do in opening additional coastal cities to other 
countries, and we shall meet with various difficulties on our road of advance. The 

most difficult problem is our lack of experience and qualified personnel. The training 
of personnel and cadres has therefore become a very urgent task for us at present. 

As Comrade Mao Zedong once said, we should learn how to swim by swimming and let 

cadres blaze new trails in practice, and at the same time cadres should go to learn 

from some localities that have gained experience. This is why the State Council decided 
to sponsor this symposium here. I hope that you will study and probe questions and 

sum up experiences here together with comrades in Shenzhen in order to improve your 
abilities in work. 


Gu Mu said: The purpose of holding this symposium in Shenzhen is mainly to learn from 
Shenzhen's experiences. Shenzhen has gained successful experiences and also learned 
some lessons. Although Shenzhen has not yet succeeded in some work, it is studying 
measures for solving relevant problems. Shenzhen's practical experiences are of 
important value for our reference. He said: It is necessary to learn from cadres in 
Shenzhen who are full of vigor and determined to carry out reforms, who fear no diffi- 
culties and have the courage to blaze new trails and carry out reforms. Second, with 
a determination to create a favorable environment for investment, Shenzhen has been 
constructing basic facilities in a planned way, by stages and in groups; it has 
achieved results in its development and construction efforts. This is a correct road 
which merits our study. Third, Shenzhen has made certain progress in carrying out 
reforms in enterprise management, the personnel system, labor and wages as well as in 
other fields. Fourth, Shenzhen has always attached great importance to strengthening 
ideological and political work among its cadres. In accordance with Premier Zhao 
Ziyang's opinions, the special economic zone has required its cadres to have a 
particularly high political consciousness and a particularly fine work style, to 
strictly observe discipline and to have particularly high efficiency. All this is 
worth our learning. 
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Gu Mu stressed: In opening 14 additional coastai cities to other countries, it is now 
necessary to lay particular stress on the technical transformation of old enterprises by 
Stages and in groups, positive utilization of foreign funds and import of advanced 
technology in order to create conditions for accelerating the development of those 
cities. Where conditions permit, planning may be made at the same time for the building 
of economic and technological development areas with the approval of the state. 


Liang Xiang, secretary of the Shenzhen City CPC Committee and mayor of the city, also 
addressed the opening ceremony. Wu Qingtong, deputy secretary general of the State 
Council, and Wu Nansheng, secretary of the Guangdong Provincial CPC Committee, were 
present. More than 100 representatives of 14 coastal cities, Hainan Dao and some 
central departments are attending the sumposiunm. 


ANNIVERSARY OF DEATH OF SOONG CHING LING MARKED 


OW291221 Beijing XINHUA in English 1035 GMT 29 May 84 


[Text] Beijing, May 29 (XINHUA) -- The third anniversary of the death of Soong Ching 
Ling, the late honorary president of the People's Republic of China, was commemorated 
here this morning. The commemorative ceremony, sponsored by the Soong Ching Ling 
Foundation, was held at her former residence. Also observed was the second anniversary 
of the establishment of the foundation. Two baskets of flowers were placed before a 
statue of the Late honorary president, one from the foundation and the other from the 
children of Beijing. 


Vice-Chairman of the foundation Gao Dengbang said that over the past two years the 
foundation had received the support of the Chinese people including those in Taiwan, 
Hong Kong, Macao and overseas and also the backing of foreign friends. He disclosed 
that a part of the Soong Ching Ling Children's Science Park, now under construction in 
Beijing, would be opened on International Children's Day on June 1. With help from the 
U.N. Children's Fund and people dedicated to the welfare of children, he said, the 
foundation and China's central television network would start a regular T.V. program 
for chiidren. 


At the ceremony, the Ministry of Aviation Industry presented a model of the plane 
"Rosamonde" to the foundation. This aircraft was designed and manufactured in 

Guangdong Province in 1923 under the sponsorship of Dr. Sun Yat-sen and Soong Ching 
Ling. Rosamonde was the name Soong Ching Ling used when she attended school in the 
United States. Present at the ceremony were Kang Keqing, chairman of the foundation and 
council members of the foundation. The PEOPLE'S DAILY today carries a preface written 
by Kang Keqing for the book "Soong Ching Ling on Education of Children" published by 

the Central Institute of Education Science to commemorate the third anniversary. 


In the past three years, nearly one million people have visted the former residence of 
Soong Ching Ling, which was turned into a museum on her life and work. [Beijing XINHUA 
Domestic Service in Chinese at 1320 GMT on 29 May adds that those who attended the 
ceremony included Xu Deheng, Zhu Xuefan, Oian Changzhao, Zhou Peiyuan, Ou Wu, Kong Yuan, 
Sun Bida, Wang Zhimin, Shen Cuizhen, Zhou Erfu, Jiang Chunfang, Huang Ganying, Cheng 
Siyuan, Jing Puchun, Situ Huimin, (Miller), Epstein, Rewi Alley, and (Judy Rosenburg) | 
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ANHUI'S HUANG HUANG RETURNS FROM NPC SESSION 


OW051031 Hefei Anhui Provincial Service in Mandarin 1100 GMT 3 Jun 84 


{Excerpts} Our province's delegates to the Second Session of the Sixth NPC returned 


from Beijing by special plane to Hefei today, carrying with them the glorious mission 
entrusted by the session. 


Huang Huang, leader of the Anhui delegation and Secretary of the Provincial CPC 
Committee, and Zhang Zuoyin, deputy leader of the Anhui delegation and vice chairman 
of the provincial People's Congress Standing Committee, happily gave a tarmac inter- 


view to a reporter of this station, speaking at length about their thoughts on the 
session. 


[Begin recording], [First voice] Thank you for coming to greet us at the airport. 


[Second voice] We warmly welcome you back from this successful trip. We wonder whether 
you would like to say a few words to our listeners about the session? 


[First voice] How about a few words from Comrade Zhang Zuoyin, a responsible person 
of our delegation? 


[Third voice] The Second Session of the Sixth NPC has been held at a time when an 
excellent situation is prevailing throughout the country. Premier Zhao said, in his 
report, that we should focus our attention on economic construction this year, and lay 
stress on reform, and on opening to the outside world. All in the delegation are 
confident that we shall do a still better job in building Anhui, under the impetus of 
the excellent situation across the country, and under the leadership of the CPC 


Central Committee and the State Council, as well as the Anhui Provincial CPC Committee. 
[end recording] 


SHANDONG'S SU YIRAN RECEIVES FILM AWARDS WLNNERS 


SK060709 Jinan Shandong Provincial Service in Mandarin 2300 GMT 5 Jun 84 


[Excerpt] On the evening of 5 June, at the Shandong Gymnasium, responsible comrades of 
the province, the Jinan Military Region, and Jinan City, including Su Yiran, Liang 
Buting, Rao Shoukun, Chen Renhong, and Wei Jianyi, cordially received and saluted the 
major winners of the Golden Rooster and Baihua film awards and the noted singers 
invited to perform at the film award ceremony and also warmly congratulated them on 

the successful closing of the film awarding ceremony. 


Before the reception, these responsible comrades had cordially conversed with Xia 
Yan, chairman of the Chinese Film Artists' Association, and Chen Huangmei, Situ 
Huimin, Bai Yang and Yuan Wenshu, vice chairmen of the association. 
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ROLE OF ECONOMIC COURT IN SHENZHEN EXPANDED 


HKO50813 Shenzhen SHENZHEN TEQU BAO in Chinese 21 May 84 p 1 


[Report by Li Wei: "To Gear to the Needs of China's Economic Construction, the Economic 
Court Under the People's Court Will Expand Judicial Powers in Dealing With Cases"] 


[Text] In order to adjust to the needs of China's economic construction, a recent 
national work conference on administration of economic justice has decided to expand the 
role and authority of the economic court under the People's Court. 


In connection with the basic role of the administration of economic justice, and in the 
light of giving appropriate consideration to the development requirement of the city in 

the future, the authority of the economic courts at various levels under the People's 

Court will include the following six areas: 


First, dispute cases on economic contracts. This includes economic contract dispute cases 
between legal persons, and between legal persons and individual traders, specialized 
households, or peasant masses, 


Second, dispute cases involving foreign parties. According to relevant stipulations, the 
department in charge of economic cases under the People's Court should deal with the 
following economic dispute cases that involve foreign parties. They are: When China's 
parties take issue with foreign businessmen on economic, trade, transportation, and mari- 
time disputes and bring their cases to the People's Court; when foreign businessmen, in 
the course of engaging in investment and doing business in China, disagree with China's 
competent departments on the way of handling taxation, labor, and other affairs, and 
bring their cases to the People's Court according to law; when foreign enterprises and 
organizations have economic, trade, transportation, and maritime disputes among themselves 
which occur in China's territory, and bring their cases to the People's Court; when 
foreign enterprises and organizations have economic, trade, transportation, and maritime 
disputes which occur beyond China's territory; and when the parties concerned bring 

their cases to China's People's Court in accordance with their written agreement, 


Third, dispute cases on rural contracts. 


Fourth, dispute cases on indemnity for economic losses, Such cases refer to disputes 
on loss indemnity because of infringement of rights in the areas of production and 
circulation between legal persons, or in which one of the parties concerned is the 
litigant. 


Fifth, economic administrative cases, This refers to dispute cases in which a litigant 
refuses to accept the disciplinary action of an administrative organization and brings 
the case to the People's Court in accordance with the relevant economic stipulations of 
"Procedural Law (Trial)." 


Sixth, other economic dispute cases, In addition to the above five categories of cases, 
any dispute case between legal persons or in which one of the parties concerned is the 
litigant could be brought to the People’s Court in connection with the stipulations of 
economic regulations, and the economic court should be responsible for them, 
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GUANGDONG CIRCULAR ON OVERSEAS CHINESE HOUSES 


HKO50527 Guangzhou NANFANG RIBAO in Chinese 21 May 84 p 1 


[Report by Shen Lin: "Guangdong Provincial People's Government Issues Emergency Circu- 
lar on Strictly Forbidding Demolishing, Reselling, and Damaging Houses of Overseas 
Chinese" ] 


[Text] On 17 May, the provincial People's Government issued the "Emergency Circular on 
Strictly Forbidding Demolishing, Reselling, and Damaging Houses of Overseas Chinese." 


The "Emergency Circular" points out: The provincial CPC Committee and the provincial 
government issued on 27 April the "Circular on Further Implementing the Policy Toward 
Houses of Overseas Chinese." It puts forward that we should fulfill in a comprehensive 
way the task of returning houses of Overseas Chinese within a time limit of 5 years. 
Also, it reaffirms the enforcement of relevant stipulations of "Ways of Handling Lands 
and Properties of Overseas Chinese in Land Reform." This has appropriately solved the 
problems in handling houses of Overseas Chinese left over from the land reform, and is 
greatly supported by Overseas Chinese as well as peasants. However, it is understood 
that recently, some peasant households which have been allocated houses of Overseas 
Chinese for residential purposes do not fully understand the party and government policy. 
Hence, a phenomenon of demolishing, reselling, or damaging houses of Overseas Chinese 
has emerged. 


The “Emergency Circular" urges various people's governments and departments in charge of 
Overseas Chinese affairs at city, prefectural, county, and district levels that they must 
explain clearly to the peasants and peasant households which have been allocated houses 
of Overseas Chinese exactly what the party policy toward houses of Overseas Chinese 

in the past when carrying out land reform was. We must tell them that the principle of 
party and government in solving the problems in handling houses of Overseas Chinese left 
over from the land reform is not only to safeguard the legitimate rights of Overseas 
Chinese but also to make appropriate arrangements for housing the peasant households 
which have been allocated houses of Overseas Chinese. When dealing with this kind of 
problem, government will give full consideration to the interests of peasant households. 
We must educate them in having faith in party policies, in taking the interests of the 
whole into account, and in actively supporting government in dealing with problems left 
over from history in handling houses of Overseas Chinese. At the same time, people's 
governments in various localities must clearly announce: To demolish, resell, or damage 
houses of Overseas Chinese is a serious crime and is absolutely forbidden. Anybody who 
turns a deaf ear to the teaching and willfully demolishes, sells, or damages houses of 
Overseas Chinese will be seriously dealt with, or will be punished by law if the case is 
serious. Any unit or individual who purchases such a house or demolishes such a property 
after April 1984 will be treated as having committed an illegal act, and the property 
concerned will be confiscated. 


QIAO XIAOGUANG ATTENDS GUANGXI DRAGON-BOAT RACE 


HKO50339 Nanning Guangxi Regional Service in Mandarin 1130 GMT 4 Jun 84 


[Excerpts] Nanning City held its annual dragon-boat races today. Leading persons of 
the party and government of Guangxi and Nanning Qiao Xiaoguang, Wei Chunshu, Chen 
Huiguang, Qin Yingji, Zhang Shengzhen, Ou Jiwen, and Lin Kewu watched the races with the 
masses. Also present was Liu Geng, a responsible person of the Guangxi liaison group 

of the Central Commission for Guiding Party Rectification. 
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HUBEI MEETING ON WUHAN ECONOMIC STRATEGY OPENS 


HKO20143 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 1 Jun 84 


{[Text] A forum on Wuhan City's economic and social development strategy and the compre- 
hensive reform of its economic setup, jointly convened by the SHIJIE JINGJI DAOBAO and 
the consultative committee of the Wuhan City People's Government, opened at Donghu in 
Wuchang this morning. 


This is a high-level consultative meeting. Attending are nationally famous experts and 
scholars from Beijing, Shanghai, Sichuan, and elsewhere, including Qian Junrui, adviser 
to the Academy of Social Science and president of the PRC World Economy Association; 

Yu Guangyuan, adviser to the Academy of Social Science; Ma Bin, deputy director general 
of the Economic Research Center of the State Council; Ma Hong, president of the Academy 
of Social Science; Tong Dalin, vice chairman of the State Committee on System Reform 

and director of the Society for Researching Reforms of China's Economic State; Huan 
Xiang, adviser to the Academy of Social Science and an expert on research of internation- 
al problems; and (Lin Ming), vice president of Sichuan Provincial Academy of Social 
Science and economic adviser to Chongqing City. 


With the recent approval in principle of the CPC Central Committee and State Council, 
Wuhan City will be listed separately in the plans and will organize pilot projects in 
comprehensive reform of the economic setup. This forum will study how to understand 
Wuhan City's strategic position as an exceptionally large key economic city, and how to 
enliven the economy in Central China, and explore ways for carrying out comprehensive 
reform of the economic setup. The reform will play an important role in these respects. 
Wang Quanguo, Huang Zhizhen, Wang Qun, and Li Zhi, responsible comrades of the province 
and city, attended the meeting today. Comrade Oian Junrui delivered an academic report 
entitled "Give Free Rein, Carry out Bold Reforms, and develop a New Situation in 
Socialist Construction in Wuhan City." 


HUNAN PLA VIEWS CULTURAL REVOLUTION ERRORS 


HKO50335 Changsha Hunan Provincial Service in Mandarin 1100 GMT 4 Jun 84 


[Text] In its recent study of the party rectification documents, the Standing Committee 
of the CPC Committee of Changsha Military Subdistrict has seriously evaluated experiences 
and lessons in three-support and two-military work and constantly enhanced spontaneity 

in maintaining a high degree of ideological and political unity with the CPC Central 
Committee. 


During the Great Cultural Revolution, two-fifths of the personnel of the military sub- 
district took part in three-support and two-military work. Some of them also acted as 
leaders of certain units supporting the left. At one time certain comrades held that 
three-support and two-military work was all hard work without any merit, but it was 
mainly a success. Hence, as soon as the part played by this work was mentioned, they 
felt pleased with themselves; and whenever its mistakes were mentioned, they felt such 
talk jarring and even resented it. 


In view of this, while studying the party rectification documents, the Standing Commit- 
tee of the CPC Committee studied in conjunction the resolution on a number of problems 
in the history of the party since the founding of the state and Comrade Deng Xiaoping's 
dissertations on three-support and two-military work. They held studies and discussions 
on the question of how to take a correct view of three-support and two-military work. 


They all profoundly felt that since the Great Cultural Revolution was a catastrophe and 
internal chaos, in three-support and two-military work it was wrong to support any parti- 
cular faction, whichever it was. Only by clearly understanding this point can we truly 
sum up experiences and lessons. Supporting the left meant supporting particular factions. 
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(Zhang Kun), secretary of the CPC Committee and political commissar, said: We should 
not get entangled in arguments over right and wrong and winners and losers in supporting 
factions. We must bring order out of chaos in ideology and politics. We must take 
consideration for the overall situation, stress party spirit, put down our burdens, and 
advance lightly armed. We must devote our efforts to creating a new situation in work in 
the PLA units and militia. 


On the basis of unifying thinking and enhancing understanding, the Standing Committee of 
the CPC Committee studied and decided on three measures for totally eliminating leftist 
ideological influence, correcting the ideological and pelitical line, and enhancing 
spontaneity in maintaining a high degree of unity with the CPC Central Committee. 


1. The committee demanded that all units thoroughly eliminate the scars left behind 
by the Great Cultural Revolution, It is necessary to completely clear out certain old 
Slogans, slogan banners, official seals of revolutionary committees, and certain books, 
publications, and pictures, 


2. <All units in the military subdistrict must spend a concentrated time before the end 
of June in organizing the whole body of personnel, especially those comrades who took part 
in three-support and two-military work, to carry out study for boldly negating the errors 
in three-support and two-military work, to strengthen party spirit and eliminate 
factionalism, 


3, Eliminate leftist ideological influence, further correct the guiding ideology for 
militia work, and stick to the correct orientation of centering militia work on economic 
construction, to score new achievements in vigorously developing Changsha's economy and 
stimulate the work of putting militia work on a sound foundation in three aspects. 


HUNAN NATIONALITY SOLIDARITY RALLY CONCLUDES 


HKO50337 Changsha Hunan Provincial Service in Mandarin 1100 GMT 4 Jun 84 


[Excerpts] A llunan provincial rally to commend progressive units and individuals in 
promoting unity of nationalities concluded in Changsha today after 3 days in session. 
Jiao Linyi, Liu Zheng, Wang Zhiguo, Wu Zhiyuan, Shi Bangzhi, and other leading comrades 
presented awards to 86 progressive collectives and i52 progressive individuals in 
nationality unity. Ren Ying, vice chairman of the State Nationalities Affairs Commission, 
attended the gathering. 


Liu Zheng, secretary of the provincial CPC Committee and governor, made a speech at the 
closing session, He demanded that party committees and government throughout the 
province attach great importance to nationality unity work. It is necessary to conduct 
extensive education in the nationality policies and constantly enhance the awareness 

of the cadres and masses with regard to strengthening and preserving the unity of 
nationalities. It is necessary to conduct in-depth investigation and study and seriously 
s*ive and handle contradictions in nationality unity. Through solving specific problems, 
the unity of all nationalities should be strengthened, and the people of the whole 
province should work in concert in the common effort to speed up the four moderni- 
zations drive in Hunan, 
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GUIZHOU COMMENTARY ON NEGATING CULTURAL REVOLUTION 


HKO51253 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 4 Jun 84 
[Station commentator's article: "The Cultural Revolution Must Be Thoroughly Negated"] 


[Text] The Cultural Revolution was not, and could never be, a revolution or social 
progress in all sensi:s. History has ruled that the Cultural Revolution was an internal 
turmvii which was wrongly initiated by the leadership and utilized by a counterrevolu- 
tionary clique, and which had brought disastrous consequences to the party, the state, 
and the people of various nationalities. This is stated in the resolution of the 

6th Plenary Session of the llth CPC Central Committee. The foul wind and rain of 
blood of the Cultural Revolution had long been a thing of the past, and the bright 
sunshine is prevailing on our land. However, it takes more than one day for 

the river to freeze three feet deep. The maiming elements of the Cultural Revolution 
are still at work in our daily life. There are still some people who hold that the 
Cultural Revolution should be judged from two angles, and they hold that there are 
some things in the Cultural Revolution that should be affirmed. Some people negate 
the Cultural Revolution in the abstract, but when they encounter concrete problems, 
they are still partly influenced by the past views and cannot handle things properly. 
Some people have been deeply influenced by the views of Lin Biao and the gang of four, 
and they still adhere to factionalism and some even conduct factional activities in an 
overt and covert way to the present time. They distinguish between good and bad 

on the basis of factionalism and resist the implementation of the party's principles, 
policies, and resolutions. Some people are still accustomed to viewing and handling 
contradictions among the people with those methods of taking class struggle as the key 
link. All these are manifestations which show that the influence of the Cultural 
Revolution has not been radically eliminated. 


A multitude of facts have proved that if the Cultural Revolution is not thoroughly 
negated, it will be hard to eliminate the remnants of the leftist ideology politically, 
wipe out factionalism, rectify unhealthy practices, enhance the political quality 

of party members, and do a good job in party rectification. Impurity of ideology, 
work style, and organization within the party all have much to do with the Cultural 
Revolution. If the Cultural Revolution is not thoroughly negated, the problem 

of the three impurities cannot be radically solved. The first batch of units in our 
province carrying out party rectification must regard the thorough negation of the 
Cultural Revolution as a basic requirement and as a matter of great importance 

in conducting the current party rectification. Party members should be organized 

to seriously study the resolution on some historical questions of the party since 
the founding of the country passed in the 6th Plenary Session of the llth CPC 
Central Committee as well as other relevant documents. The resolution signifies 

that our party has victoriously accomplished the task of bringing order out of chaos 
in the guiding ideology. The central authorities have listed the resolution as the 
requisite document in studies, which is very necessary for every party member. It is 
necessary to conduct simultaenous study and discussion in association with practice, 
distinguish between right and wrong on the question of the Cultural Revolution, 
enhance the understanding, evaluate experiences and lessons, and unify ideology 
truly on the basis of the resolution. 


It is necessary to thoroughly negate the erroneous theory, line, principles, and 
policies of the Cultural Revolution. The 10 years of Cultura! Revolution were 10 years 
of overall turmoil and of serious destruction. People still fee! acute pain when 
looking back on it. The theory, line, principles, and policies of the Cultural 
Revolution were absolutely wrong. Just as the resolution points out, conducting 

the so-called great political revolution of one class overthrowing another class under 
the condition of socialism is without economic basis nor political basis. It could 
not bring forward any constructive programme, and consequently could only lead to 
Cultural 
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It is necessary to overcome factionalism, enhance party character, and strengthen 
discipline. Up to the present time, some people still hold that protecting people 
belonging to their faction is correct. Both of the two factions in the Cultural 
Revolution were created under specific historical conditions and under the guidance 
of the erroneous theory of the so-called continued revolution under the condition 

of the proletarian dictatorship, and both conducted their activities according to 

the erroneous theory of the so-called one class overthrowing another class. Therefore, 
both factions must be negated. This will be beneficial to eliminating factionalism, 
weeding out (qing li) people of three categories, and rectifying unhealthy practices. 
It is necessary to thoroughly negate the erroneous leftist methods employed in the 
Cultural Revolution. Such methods as treating everything as the struggle between 

two lines and great democracy were quite prevalent during the Cultural Revolution, 
and as yet these practices are still cherished by some people. They tend to resort 

to these practices when the opportunity arises. Only when these erroneous leftist 
methods are thoroughly negated can the party line, principles, and policies since 

the 3d Plenary Session of the llth CPC Central Committee be implemented, the problens 
within the party and contradictions among the peoples correctly handled, and all the 
positive factors mobilized. 


The important question of thoroughly negating the Cultural Revolution must be resolved 
well in association with the reality. It is necessary that we, through continued 

and consistent efforts, eliminate all the remnants of the Cultural Revolution 

one after another in every sector of our society. 


Circular Issued 
HKO51251 Guiyang Guizhou Provincial Service in Mandarin 230C GMT 4 Jun 84 


[Text] Recently, the group for guiding party rectification of the provincial CPC 
Committee has seriously studied the question of earnestly studying the resolution 

on some historical questions of the party since the founding of the country and of 
thoroughly negating the Great Cultural Revolution during the current party rectifica- 
tion. The group holds that if the Cultural Revolution is not thoroughly negated, 

it will be hard to eliminate the remnants of the leftist ideology politically, wipe 
out factionalism, rectify unhealthy practices, enhance the political quality of party 
members, and do a good job in party rectificatin. 


In order to do the work well, the group for guiding party rectification of the provincial 
CPC Committee held a meeting attended by heads of groups for guiding party rectification 
of various fronts and .vads of various liaison groups, and made necessary arrange- 
ments. The group and the provincial Discipline Inspection Committee jointly issued 

a circular calling for earnest study of the party's historical resolution and | 
thoroughly negating the Cultural’ Revolution. 


The circular points out that in the current study of improving work style and 
strengthening discipline, it is necessary to grasp the negation of the Cultural 
Revolution and regard it as an important question while studying documents such as 
the historical resolution, unify the ideology on the basis of the historical 
resolution, and conscientiously resolve the following questions well: 1. It is 
necessary to thoroughly negate the erroneous theory, line, principles, and policies 
of the Cultural Revolution. At present, some people hold that there is still 
something in the Cultural Revolution that should be affirmed. This view should 

be negated. The historical revolution points out: The Cultural Revolution was 

not, and could never be, a revolution or social progress in all senses. History 
has ruled that the Cultural Revolution was an internal turmoil which was wrongly 
initiated by the leadership and utilized by a counterrevolutionary clique, and which 
had brought disastrous consequences to the party, the state, and the people of 
various nationalities. 
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This has thoroughly negated the Cultural Revolution. We should unify our ideology 
truly on the basis of this conclusion. 2) It is necessary to overcome factionalism, 
enhance party character, and strengthen discipline. It is also necessary to thoroughly 
negate one's own faction and give up the erroneous view that one's own faction was 
eerrect and well-grounded. Both factions in the Cultural Revolution were created under 
specific historical conditions and under the guidance of the erroneous theory of 

the so-called continued revolution under the condition of the proletarian dictatorship, 
and both conducted their activities according to the erroneous theory of the so-called 
one class overthrowing another class. Therefore, both factions must be neeated. 

It is necessary to render help tothcse units which exhibit conspicuous factionalism, 
to criticize and educate those persons who continue to uphold factionalism, and to 
deal seriously with those who persist in committing acts of factionalism. By so 

doing, it will be beneficial to eliminating factionalism weeding out (qingli) 

people of three categories, and rectifying unhealthy practices. 3) It is necessary 
to thoroughly negate the erroneous leftist methods employed in the Cultural Revolution. 
However, some people are still accustomed to viewing and handling contradictions 
among the people with those methods of taking class struggle as the key link and of 
vigorously developing mass movement. Only when these erroneous leftist methods are 
thoroughly negated can the party line, principles, and policies since the WM Plenary 
Session of the llth CPC Central Committee be implemented, problems within the party 
and contradictions among the people be correctly handled, and all the positiv: 

factors be mobilized. 


GUIZHOU EXPELS ‘FACTIONALIST' FROM PARTY 


HK060221 Guiyang Guizhou Provincial Service in Mandarin 2300 CMT 5 Jun 84 


[Text] (Jiang Dejiu), who rose to power through rebelling, whose thinking is gravely 
factionalist, who has refused to admit his mistakes and maintains a bad attitude, 
has recently been expelled from the party. 


Before the Great Cultural Revolution, (Jiang Dejiu) worked in the General Office of 
the CPC Central Committee. He was transferred to work in Huishiu County, Cuizhou, 
in March 1965. At the beginning of the Great Cultural Revolution, (Jiang Dejiu) 
actively rose in rebellion. In January 1967 he went to the Joint Rebel Croup of 
Victims, a liaison organization in Beijing, which criticized and struggled against 
responsible comrades of the secretary's office of the CPC Central Committee Ceneral 


Office. He also reported to Qi Benyu on this criticism and struggle. In March of the 
same year, Qi Benyu took Li Zaihan to transfer (Jiang Dejiu) from Muishui County 

to be a responsible person of the secretarial group of the provincial Revolutionary 
Committee. He was made an additional member of his committee. In 1969, when (liane 


Dejiu) was transferred to be deputy director of the preparatory croup for the 
Chishui (?salt) plant, he presided over the criticism of the director of the 
preparatory group and actively supported struggle by force to suppress the masses. 


In 1976, during the opposition to the rightist wind of reversal of verdicts, (liane 
Dejiu) plotted with his factional cohorts on many occasions to force the provincial 


CPC Committee to release a criminal element who had reproduced pornographic books. 
After this criminal element had been released, (Jiang Dejiu) surrounded and attacked 
the provincial CPC Committee with his factional cohorts and forced a responsible 
comrade of the committee to clarify his attitude and reverse the verdict on this 
criminal. 

During the Cultural Revolution, (Jiang Dejiu) also took part in compiling materials 
for making false charges against leading cadres. He attacked leading comrades of th 
central and provincial CPC Committee and slandered a number of organs and departments 


of the provincial CPC Committee. He also viciously attacked the party’ 
great victory in smashing the gang of four. 
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The problems of (Jiang Dejiu) during the Cultural Revolution were serious. The party 
organization had dealt leniently with these problems and retained him in the party, 
sending him back to work in Huishui county. But (Jiang Dejiu) maintained a bad 
attitude, failed to admit mistakes, and refused to obey his assignment. For a long 
time he did not go to Huishui County to work. He actually slandered the party organiza- 
tion's conclusion after examining his case as an arbitrary concoction and as political 
persecution and retaliation against him done out of ulterior motives, and so on. 

In order to strictly enforce party discipline and purify the organization, the CPC 
Commit.ee of the organs of the provincial government General Office has decided 
during this party rectification to expel (Jiang Dejiu) from the party and to order 
him to report for work in Huishui County by a certain time. This has been approved 

by the Discipline Inspection Committee of the provincial government organs. 


GUIZHOU PLA UNITS HAIL NEW MILITARY SERVICE LAW 


HKO51108 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 4 Jun 84 


[Text] On the afternoon of 2 June, the Guizhou Provincial Military District held 

a forum to celebrate the new military service law passed at the Second Session of 
the Sixth NPC. The forum was presided over by (Xiao Bing), political commmissar 

of the provincial Military District. (Zhang Zhenzhong), deputy commander of the 
provincial Military District, and advisers (Cui Baoping), (Jie Guang), and (Li 
Guiqing), and responsible comrades from the headquarters, the Political Department, 
and the Logistics Department attended the forum. At the forum, all the comrades 
present expressed the : -., ,0rt forthenew military service law passed at the Second 
Session of the Sixth NPC. They said: The passing of the new military service law 
at the Second Session of the Sixth NPC is of great significance to perfecting the 
military service system of our country, strengthening the building of the armed 
forces, and safeguarding the four modernizations. They said that they would con- 
scientiously study, propagate, and implemeri the new military service law, and 
strive to create a new situation in the building of the PLA units and militia work. 


SICHUAN SETS UP NUCLEAR-THERMAL POWER PLANT FIRM 


OW030330 Beijing XINHUA in English 0258 GMT 3 Jun 84 


{Text ] Chengdu, June 3 (XINHUA) -- A new corporation has been set up in Sichuan to 
manufacture and export complete hydroelectric, nuclear and thermal power plants. 
Consisting of seven large and medium-sized enterprises producing heavy-duty machinery, 
the Dongfang Power Plant Corporation at present produces annually 1.1 million kilo- 
watts of thermal power plant equipment and 600,000 kilowatts of hydropower station 
equipment. Plans are being made to produce nuclear power plant equipment. 


Shi Wanjian, deputy manager of the corporation, said that a technical transformation 
project is underway to enable the corporation to produce half of the hydropower 
equipment and one-third of the thermal power equipment needed in the country. He 
said that the corporation will import advanced foreign technology and part of 
testing, research and experimental equipment through compensation trade, joint 
bidding, designing and co-production. The corporation will enter the rivalry on the 
international market with its best products, he said. The deputy manager said that 
the province has since 1980 exported small hydroelectric power station equipment 

to the United States and some other countries in Southeast Asia. Between 1980 and 
1983, China signed contracts for exporting 230 sets of power station equipment, 
valued at more than 30 million U.S. dollars. 
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BU HE GOVERNMENT WORK REPORT IN NEI MONGGOL CITED 
SK040309 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 2 Jun 84 


[Text] Comrade Bu He said in his government work report that efforts should be made to 
improve grasslands and invigorate the economy in pastoral areas. He said: Grassland 
construction involves mainly grassland and pastureland management, protection, utiliza- 
tion, and construction, conscientious implementation of the grassland management 
regulations and, while applying the responsibility system to the management of livestock, 
fixing the utilization right of grasslands and pastures on a household basis which will 
remain unchanged for a long time. Pastoral areas should adhere to the principle of pro- 
tecting grasslands and strictly forbidding reclamation of wastelands. Those who violate 
this principle should be punished according to the law. Herdsmen should be encouraged 
to invest in the capital construction of grasslands and pasturelands, such as planting 
trees and grass, enclosing beaches, and building fenced artificial grasslands for live- 
stock so as to maintain the grassland's ecological balance and prevent the grasslands 
from becoming deteriorated and sandy. Benefits of grassland construction will go to 
whomever contributes to the construction and no units or individuals are allowed to 
impose upon them. Efforts should also be made to improve livestock sheds and pens, 
change production conditions, increase our antidisaster capacity, and adopt intensive 
methods of production. 


Comrade Bu He said: We should take effective measures to carry out infrastructure work 
successfully and concentrate efforts on [words indistinct] animal feed industry, breed- 
ing of fine strains, epidemic disease prevention and treatment, and the processing, 
storage, and transportation of animal by-products. Animal feed sources should be expan- 
ded and the processing of feed and forage grass greatly developed so as to raise [words 
indistinct]. We should attach importance to and strengthen energy construction of 
pastoral areas, vigorously develop and utilize [words indistinct]. Overall plans 

should be formulated to speed up pastoral area communicatons and transportation, postal 
and telecommunications, and broadcast undertakings so as to solve the pressing problems 
in transportaton, postal and telephone communication, and radio and television broad- 
casting. In the meantime, efforts should be exerted to make a success of the industry 
and the nationality commerce which directly serve herdsmen's production and daily lives, 
strengthen social services, and develop socialized service trades so as to satisfy 
herdsmen's increasing needs for information, [word indistinct], funds, transport, and 
management. Scientific and technical departments, in particular, should organize forces 
from various quarters to establish gradually education, |words indistinct], do a good job 
in the services prior to, during, and after production and accelerate the development of 
the commodity economy in pastoral areas. 


Comrade Bu He stressed in his report that we should rely on scientific and technical 
progress in promoting the national economy. He said: We should readjust scientific 
research institutes in a planned manner [words indistinct]. We should transfer more 
power to scientific research units, enforce the system under which research unit direct- 
ors are designated to undertake responsibilities, and build up more powerful leader- 
ship at these units. Leading persons who do not have scientific, technical, and manage- 
rial knowledge nor implement the policy toward intellectuals will not be | ’used]. 
Scientific research units should gear their work to the society, cooperate with other 
units on a paid-contract basis, and apply the responsibility system to their personne! 
so that they can gradually turn into enterprise-like units, [words indistinct] and 
achieve economic independence. They should cooperate with institutes of higher learning 
and production units and make contributions to the region's technical progress. Coop- 
eration in scientific research between military and civilian enterprises should also be 
strengthened to enable military enterprises to produce products for civilian use. 
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We should gradualiy establish a fairly comprehensive network for scientific research and 
technology popularization, and carry out extensive activities of popular science crea- 
tion. We should intensify the research in social sciences, combine theory with practice, 
and make contributions to the region's economic and cultural undertakings. 


Comrade Bu He said: We should have [words indistinct] toward the world's new technical 
revolution and, in line with the actual conditions in the region's [words indistinct], ~’ 
vigorously import and apply scientific and technical know-how in a selective manner with 
major aspects emphasized. [sentence indistinct]. 


Comrade Bu He pointed out the importance of giving play to the function of intellectuals. 
He said: Implementation of the policy on intellectuals is a pressing task in our 
endeavor to reform the economic system, usher in the technical revolution, and promote 
economic construction. We should all the more take the initiative in implementing the 
instructions of the CPC Central Committee, reform the management system, and adopt reso- 
lute and effective measures to carry out the policy on intellectuals in a comprehensive 
manner. We should fully trust intellectuals politically and treat advanced intellectuals 
as we do advanced workers and peasants, recruiting those who are qualified into the 
party. Young and middle-aged © ‘tellectuals with both political integrity and ability 
should be [words indistinct]. We should strengthen management of talented people; reform 
the personnel system; remove the barriers of affiliation between different localities, 
departments, and units; and promote the reasonable transfer of talented people. We 
should respect the labor of intellectuals, provide fairly good conditions for their study 
and work, and continue to give play to their role so that they can be put to the best use 
and their talents can be fully used. Those who have made outstanding contributions 
should be commended and awarded. We should show concern for the daily lives of intellec- 
tuals and actively and materially improve their living standards. 


On strengthening intellectual development and training talented people on a large scale, 
Comrade Bu He pointed out: The region's education organs should tailor their plans to 
the region's strategic principles for economic and social development, stress economic 
returns, effect rational readjustment and reform and -- pinpointing the goals and major 
aspects <= train scientific, technical and managerial personnel, (?postal and tele- 
communications workers), and personnel of other fields of work needed by the moderniza- 
tion drive. 


Comrade Bu He stressed: In education reform , we should first reform management. In 
addition to granting more decisionmaking power to grassroots education units, we should 
implement the education-related responsibility system under which tasks [words ind is- 
tinct] are assigned [words indistinct]. A system to evaluate the efficiency of grass- 
roots education units and education workers should be established and work results 
should be closely linked with political appraisal and material reward. 


Comrade Bu He said that democratic parties are welcomed to render intellectual support 
and engage in intellectual development in our region and will be supported. 


NEI MONGGOL'S ZHOU HUI CITES BU XINSHENG 


$K050646 Hohhot Nei Monggol Regional Service in Mandarin 1100 CMT 4 Jun 84 


[Text] On 3 June, Zhou Hui, first secretary of the regional CPC Committee, called on the 
broad masses of educational, scientific, and technical workers in the region to learn 
from Bu Xinsheng and speed up reform by eliminating the leftist thinking and the shackles 


of the bureaucratic organs. 
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At a forum of deputies on educational, scientific, and technological reforms held by 
the regional CPC Committee and government, Comrade Zhou Hui noted: In the present 
management system, we have too many managerial personnel. We are too rigid in imple- 
menting the personnel affairs and distribution systems. Many comrades have leftist 
thinking and they are used to approaching problems with a leftist view. They are 
conservative and [words indistinct]. In the meantime, some organs, schools, and 
scientific research units, like certain enterprises in the past, have become all- 
embracing whatever their size. They are overstaffed with more hands than needed. Too 
many cooks spoil the broth. We should take Bu Xinsheng as an example in boldly carrying 
out reform and should begin with ourselves and our own units in doing it. 


Comrade Zhou Hui said: In reform, we should disband all bureaucratic organs, give 
autonomy to enterprises and establishments at the lower level, break with the depart- 
mental ownership system, and implement the system of separating government administration 
from enterprise management. We should attend to the contract system, realistically act 
in accordance with the objective law, and expedite the region's educational, scientific, 
and technological undertakings. 


He said: The region plans to increase educational funds appropriately next year and to 
give more autonomy to school principals. However, we should carefully study such prob- 
lems as how to run schools well and how to make a breakthrough in implementing education 
policy. Most important is to adapt educational undertakings to the development of 
economic construction. 


In referring to the reform of scientific and technological units, Comrade Zhou Hui said: 
All scientific research units and scientific researchers shou!d promote the spirit of 
self-reliance, give full play to their creativity, and reform organizational establish- 
ments and the management systems in line with the actual situation. In addition, we 
should carry out some research projects that can be popularized and applied in a short 
time so as to support some long-term projects. We should also persist in using projects 
that can yield immed‘ate benefits to support iong-term projects and in combining short~- 
term projects with long-term ones. We should also attend to economic results. 


In conclusion, Comrade Zhou Hui stressed: We place the hope of making China prosperous 
in the reform. The regional CPC Committee eagerly hopes that a great number of Bu 
Xinsheng-type reformers will emerge in all trades and professions. They should reso- 
lutely support and protect the reformers, allow them to express their wishes, arid 
encourage them to blaze new trails bo’ lly in the course of reform. 


Deputies of the sixth regional People's Congress and members of the regional CPPCC 
Committee who were specially invited to the forum, also gave speeches. 


Wu En and Tian Congming, Standing Committee members of the regional CPC Committee, and 
Zhao Zhihong, vice chairaan of the regional government, attended the forum. 


NEI MONGGOL'S ZHOU HUI SUPPORTS LAW ON AUTONOMY 


SKO50323 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 4 Jun 84 


[Excerpts] Yesterday evening, the United Front Work Department of the regional CPC 
Committee, the Nationalities Committee of the regional People's Congress Standing 
Committee, and the regional Nationalities Affairs Commission held a soiree at the 
Hohhot Railway Workers Cultural Palace to warmly celebrate the promulgation of the PRC's 
Law on Regional Autonomy of Minority Nationalities. 
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Attending the soiree were regional party, government and CPPCC leading comrades, 

including Zhou Hui, Bu He, Batubagen, Liu Guigian, Su He, Wu En, Li Xiangyi, Tian Congming, 
Xu Lingren, Li Wen, Hao Xiushan, Seyinbayaer, Butegeqi, Alatanaogier, Zhao Zhihong, Shi 
Shengrong, Wu Ligeng, Han Ming, (Ma Zhenguo), (Li Shuyuan), and Baoyanbatu; deputies to 
the second session of the sixth regional People's Congress; members of the second session 
of the fifth regional CPPCC Committee; and representatives from regional organs and 

various nationalities of various circles, totaling more than 1,200 people. Comrades Wang 
Zaitian and Zhao Zhanshan, who worked for a long time in Nei Monggol, also attended. 


Bu He, chairman of the region, spoke at the soiree. On behalf of the regional CPC 
Committee, government, and the people of various nationalities throughout the region, he 
expressed warm support for the promulgation of the Law on Regional Autonomy of Minority 
Nationalities. 


Zhou Hui, first secretary of the regional CPC Committee, also spoke. He pointed out: 

Nei Monggol is the first autonomous region. The Law on Regional Autonomy of Minority 
Nationalities includes Wei Monggol's practical experiences in exercising regional 

national autonomy, This is the honor of the people of various nationalities of our region, 


Comrade Zhou Hui said: The formulation of the Law on Regional Autonomy of Minority 
Nationalities, which was written after summing up both positive and negative experiences 
of the past °\0 years and more, was not an easy task, Ours is a united, multi-national 
country. In the long course of history when we carried out revolution and construction, 
the people of various nationalities have established close brotherly ties and flesh-and- 
blood relations because all our nationalities are indispensable to one another, and formed 
new socialist relations among nationalities characterized by equality, unity, and mutual 
benefit irrespective of size. We warmly congratulate you on the birth of the Law on 
Regional Autonomy of Minority Nationalities and wholeheartedly support its implementation. 


NEI MONGGOL CONGRESS HOLDS THIRD PLENARY MEETING 


SK050349 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 4 Jun 84 


[Text] The second session of the sixth regional People's Congress held its third 

plenary meeting this afternoon to hear a report by Batubagen, chairman of the regional 
People's Congress Standing Committee, on the work of the sixth regional People's Congress 
Standing Committee, a report by (Yang Dalai), president of the regional Higher People's 
Court, on the work of the People's Court, and a report by Wang Linzhong, chief procurator 
of the regional People's Procuratorate, on the work of the Procuratorate,. 


The meeting was presided by Hao Xiushan, executive chairman of the congress session, 


Also sitting on the front row of the rostrum were other executive chairmen of the congress 
session, including Batugagan, Shi Shengrong, Butegeqi, Yun Yili, (He Xinge), (Cai Churu), 
and (He Zhilin). 


While reporting on the work of the sixth regional People's Standing Committee, Chairman 
Batubagen said: Since the first session of the sixth regional People's Congress, the 
Standing Committee of the regional People's Congress has carefully formulated four 

local laws and regulations, heard work reports from the relevant departments of the 
regional People's Government in a timely manner, made relevatit decisions and resolutions, 
organized inspection activites and investigations on special subjects, promoted the 
development of all undertakings, revised detailed electoral regulations, organized and 
guided the term=-shifting elections of the banner, county, and township people's 
congresses, strengthened work ties with the People's Congress Standing Committees at 

all levels, conscientiously handled motions and dealt with opinions raised by the people's 
deputies, and received and handled the people's letters and visits in a timely manner. 
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{n a report on the work of the regional Higher People's Court, President (Yang Dalai) 
said: Over the past 1 year and more, the people's courts at all levets in the region 
have given full play to their functions as state judicial organs in dealing blows to 

the enemy, punishing criminals, and protecting the people. Since last August in partic- 
ular, the people's courts at all levels have resolutely implemented the decision of the 
CPC Central Committee and the NPC Standing Committee on dealing strict blows to criminal 
activities, and the principle of dealing heavy and prompt blows to criminal offenses in 
accordance with the law, vigorously carried out civil and economic trials and dealt 

with people's letters, visits, and appeals while tending to criminal trials, and made 
positive contributions to achieving a fundamental turn for the better in social order, 
protecting the legal rights and interests of the people, and promoting smooth progress 
in the four modernizations. 


While reporting on the work of the regional People's Procuratorate in the past year, 
Chief Procurator Wang Linzhong said: The procuratorial organs at all levels in the 
region have vigorously cooperated with the public security departments, courts, and 
judicial departments in handling cases and dealing with criminal offenses, and scored 
great achievements. They have also made remarkable achievements in investigating and 
handling economic criminal cases, and dealing blows to serious criminals in the 

economic sphere. In addition, they have extensively carried out propaganda on the legal 
system, and strengthened the building of the procuratorial ranks. 


The meeting also heard an explanation by Seyinbayar, vice chairman of the regional 
People's Congress Standing Committee, on the revised draft of the Nei Monggol regional 
grassland management regulations. 


Responsible persons of the relevant departments of the regional CPC Committee, the 
regional People's Congress Standing Committee, and the regional government, and committee 
members attending the second session of the fifth regional CPPCC Committee meeting 
attended the meeting as observers. 
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GANSU GIVES PROVISIONAL RULES ON CADRE RECRUITMENT 


HK290331 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 28 May 84 


[Text] The Gansu Provincial Government has recently approved and distributed 
provisional regulations from the provincial Bureau of Personnel concerning recruit- 
ment of township and commune cadres. 


The regulations point out that in order to promptly solve the shortage of township and 
commune cadres, and to suit the needs of the economic structural reform and economic 
development in the rural areas, the system of inviting applications for vacancies of 
rural cadres will be under experiment starting from this year. 


The work of inviting applications for vacancies should be based on the principle 

of recruiting personnel in the neighborhood, employing grassroots cadres, demobilized 
troops, and educated young people returning to the countryside who are under the age of 
30, and from local townships, communes or other townships or communes in their counties. 


The contract system will be implemented among cadres thus employed. They need not 
report to the local authorities for change of domicile, they will not be supplied 
with commodity grain, their plots of farmland under contracted responsibility will be 
retained, and they will enjoy the same political treatment as state cadres at the 
same level. 


As for the recruiting method, people applying for the vacancies should submit their 
names. The recruiting units will give them tests on their cultural levels, and make 
an overall check on their political integrity, intelligence, and physical fitness. 
Notices of employment will be issued to them with the approval of the personnel 
department. Those employed will sign contracts with the township governments. 
During their employment under contract, if it is found that the people employed 

have violated the stipulations of the contract, or have committed grave mistakes, 
the employing units have the right to end their employment. 


GANSU LEADER ENCOURAGES ANKOU FACTORY WORKERS 


HKO20202 Lanzhou Gansu Provincial Service in Mandarin 1100 CMT 1 Jun 84 


[Text] Gansu Provincial CPC Committee Secretary Li Ziqi recently visited staff and 
workers of industrial and mining enterprises in the Ankou area. He urged them to 
further tap production potentials, take full advantage of the local superior features, 
and do a good job of building the Ankou Economic Zone. 


Ankou is one of the first group of small towns built to a plan in the province. It is 
known as the coal town of eastern Gansu. After inspecting the (Yangjiagou) coal mine, 
the state-owned Qianjin, Yuejin, and Shengli machinery plants, and the Ankou chinaware 
plant, Comrade Li Ziqi said: Ankou is an important economic zone in Gansu. Doing a 
good job of economic construction in the Ankou area is of great significance. All 
industrial and mining enterprises in the area must further tap production potentials, 
develop and improve new products, and create a new situation in their production. At 
the same time, they must pay attention to bringing their superior features into play, 
provide technical advisory services for the local peasants, and help the peasants 

to develop commodity production so as to enliven the rural economy. 


The local government should further develop various service undertakings, improve 
supplies of vegetables and nonstaple foods, and build Ankou into an economically 
prosperous town. 
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ZHAO HAIFENG SPEAKS AT QINGHAI CONGRESS 


HKO11456 Xining Qinghai Provincial Service in Mandarin 1100 GMT 31 May 84 


[Text] The Seventh Qinghai Provincial Congress of the China Democratic League success- 
fully concluded yesterday afternoon. At this congress, the deputies conducted serious 
and penetrating discussions, summed up experiences, defined tasks, discussed and adopted 
the work report of the Sixth Qinghai Provincial Committee of the China Democratic 
League, and elected the Seventh Committee composed of 27 committee members and 4 alter- 
nate committee members. 


At yesterday's closing ceremony, the resolution of the Seventh Oinghai Provincial 
Congress of the China Democratic League was adopted. The resolution holds that the 
China Democratic League organizations must further implement the spirit of the 12th 
Party Congress and must help the party and the government to implement all policies, 
particularly the policy toward intellectuals, so as to arouse the enthusiasm of intel- 
lectuals, including [words indistinct], for devoting themselves to the four moderniza- 
tions and to give play to the role of the China Democratic League in [words indistinct]. 
Through many forms and ways, the China Democratic League organizations must be geared to 
the needs of society, must develop intellectual resources, must train more talented 
persons, must produce more results, and must make even greater contributions toward the 
development of Qinghai Province. 


Comrade Zhao Haifeng, secretary of the Provincial CPC Committee, spoke at the closing 
ceremony. On behalf of the Provincial CPC Committee, he congratulated the Seventh 
Oinghai Provincial Congress of the China Democratic League on its success. He said he 
hoped that the comrades of the China Democratic League will help each other, study 
together, unite, fight side by side, display their full skills in the course of the 
four modernizations, and contribute their wisdom and ability toward the building of a 
new united and civilized Oinghai. 


Comrade (Li Xitong) delivered the closing speech. Leading comrades, including Ma Wanli, 
secretary of the Provincial CPC Committee; and Shen Ling, chairman of the Provincial 
CPPCC Committee, attended the closing ceremony. 


ZHAO _HAIFENG INSPECTS XINING MARKETS 27 MAY 
HKO30628 Xining Qinghai Provincial Service in Mandarin 1100 GMT 2 Jun 84 


[Text] According to XINING BAO, provincial CPC Committee Secretary Zhao Haifeng 
inspected the Xining agricultural, animal, and sideline products wholesale market, the 
(Shijingxiang) agricultural trade market, and a number of state-owned shops on 2/ May. 
He heard a detailed report given by a responsible comrade of the wholesale market on 
the establishment and development of the market, and asked about the exchange of 
commodities with counties outside the city and with other provinces and cities. 


He said: We must exploit our local superior features and take advantage of items in 
short supply in the markets of Beijing, Shanghai, and other big cities such as oxtails, 
hides, and so on to improve our competitiveness. We must emancipate our minds, enliven 
the economy, and run the wholesale market as a trading center. We should promote 
exchanges of agricultural, animal, and sideline products with other places, each making 
up what the other lacks. 


Zhao Haifeng also chatted with people who had come into Qinghai to sell vegetables, 
clothes, and sundries. He encouraged them to do business in the province. 
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ZHAO HAIFENG VISITS QINGHAI NPC, CPPCC DEPUTIES 


HKO40147 Xining Qinghai Provincial Service in Mandarin 1100 GMT 3 Jun 84 


[Summary] Yesterday evening Comrade Zhao Haifeng visited deputies from Qinghai who 
attended the NPC and CPPCC sessions and encouraged them to fully implement the spirit of 
the sessions. He noted the importance of the law on autonomy for minority-nationality 
regions. 


XINJIANG MARKETS THRIVING IN RECLAMATION AREAS 


OWO21534 Beijing XINHUA in English 1128 GMT 2 Jun 84 


[Text] Urumqi, June 2 (XINHUA) -- Rural markets are thriving in the vast reclamation 


areas in Xinjiang, northwest China, indicating brisk commodity production and prosperity 
in this remote region. 


According to commercial officials attending a meeting here last week, there are now over 
200 rural markets in the areas, doing more than one million yuan (about 500,000 U.S. 
dollars) of business a day. Dealers in the markets are state farm workers who are now 
contracting state-owned land to work on a household basis. 


Under the new system the workers are obliged to deliver a certain amount of produce and 
permitted to seli the rest on the market and pocket the earnings. This accounts for the 
booming of rwral markets in the areas. Land reclamation over the past three decades has 
created a chain of oases on the fringes of vast deserts in Xinjiang. The arable land 
there now totals more than 730,000 hectares and the population over two million. To 
date, 4,800 family farms have been established, working on 85.6 percent of the reclaimed 
land. 


CASES OF XINJIANG DEMOCRATIC PERSONAGES REMEDIED 


HKO41403 Beijing ZHONGCUO XINWEN SHE in Chinese 0921 GMT 4 Jun 84 


[Text] Urumqi, 4 Jun (ZHONGGUO XINWEU SHE) -=- Xinjiang has eliminated 
the influence of "leftist" thoughts and achieved marked results in 
implementing the various policies toward democratic personages. Up to now, 
more than 12,100 wrong, false, and misjudged cases of various kinds have all been 
remedied, and ali those involved in these cases and their relatives and children who 
have been discharged from public employment have been assigned jobs or retired with 
proper procedures. “he complicated work related to the return of and payments of 
compensation for confiscated private properties and houses is expected to be finished 
before the end of this year in accordance with the stipulation of the policies. 


During the various political movements in the past, quite a few democratic personages in 
Xinjiang were wrongly sentenced and punished. According to the verification of relevant 
departments, through nearly 5 years of hard work, the cases related to the CPPCC 
National Committee members in Xinjiang and to the members of the Xinjiang Regional 
CPPCC Committee for whom we must implement the policies, have all been properly handled. 
More than 3,900 enemy personnel who revolted and crossed over to our side and who have 
been wrongly sentenced and punished, have all been rehabilitated. Satisfactory arrange- 
ments have been made for their work and livelihood. Those cadres who were officers 

and soldiers taking part in the peaceful liberation of Xinjiang and who have reached the 
age for retirement have all received their "certificates for glorious retirement of 
veteran cadres." 
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More than 100 former KM! military and political workers have been elected of deputies to 
the autonomous regional, autonomous prefectural, prefectural, and county people's 
congresses and CPC committees and CPPCC committees. Some of them have been assigned 
leading posts in these congresses. Policies have also been implemented for all the over 
200 Taiwan compatriots and relatives of Taiwan compatriots. Those intellectuals among 
them who have achieved merits in their work have been selected and assigned leading 
posts. All of the wrong, false and misjudged cases related to 461 former industrialists 
and businessmen have been righted and all the fixed interest due to have been paid to 
them before the end of 1966 has been paid to them. All of the wages that were deducted 
from them during the Cultural Revolution have been repaid to them. The policies have 
also been implemented for more than 500 upper-level religious personages. the subsis- 
tence allowance for professional religious workers have been increased. More than 4,800 
people who were wrongly branded as rightists have been rehabilitated. More than 4,190 
of these people and those involved in their cases who were discharged from public 
employment have all been assigned jobs or been properly retired. 


XINJIANG'S WANG ENMAO LAYS CORNERSTONE OF HALL 
HKO50859 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 4 Jun 84 


[Excerpts] The construction of the regional People's Hall -- a key project at the 30th 
anniversary of the founding of the autonomous region -- began today. Leading comrades 
of the regional party and government, including Wang Enmao, Ismail Amat, and Tomur 
Dawamat, attended the start of construction and cornerstone-laying ceremony. Comrade 
Wang Enmao cut the ribbon to mark the start ot the construction. Together with other 
leading comrades, he laid the cornerstone for the People's Hall. 


At the work site, leading comrades, including Wang Enmao, carefully examined the color 
plan for the People's Hall and put forward suggestions on improvement to the design. 
They said: The People’s Hall is the center where people of all nationalities in the 
region discuss important matters together. All construction units must link the con- 
struction of the People's Hall with the town building as a whole. Construction work 
must embody the advanced level of the times and the national style of Xinjiang. 


They said that all construction teams and groups must carefully and rationally organize 
construction work to ensure that the construction period is short, the construction cost 
is low, the quality is good, and the building is attractive. 


The regional People's Hall is a project which was approved by the State Council. It is 
opposite the Kunlun Guesthouse on the east side of (Beiyu) Park. Its construction area 
is 23,000 square meters and its height is 36 meters. The whole project will be complet- 
ed by the end of August next year. The People's Hall was designed by the Xinjiang Con- 
struction, Survey, and Design Institute. The fourth regional construction company is 
responsible for construction work. 
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THAYER HAILED AS NEW AMERICAN INSTITUTE CHIEF 


OWO51101 Taipei CNA in English 1020 GMT 5 Jun 84 


[Text] Washington, June 4 (CNA) <= Dr Frederick F. Chien, representative of the 
Coordination Council for North American Affairs Office in the United States, welcomed 
Monday the appointment of Mr Harry E.T. Thayer as director of the American Institute 
in Taiwan's Taipei office. He said he believed Mr Thayer will make a good contribu- 
tion in his new post. 


Dr Chien, who knows Mr Thayer personally, particularly commended Mr Thayer for his 
contribution in preserving the Republic of China's seat in the United Nations in 

1971 when Mr Thayer was a member of the U.S. delegation to the United Nations General 
Assembly. Mr Thayer was a member of the U.S. delegation to the 26th, 27th, and 

28th sessions of the United Nations General Assembly. 


Further Report 
OW060331 Taipei CNA in English 0252 GMT 6 Jun 84 


[Text] Taipei, June 6 (CNA) -- Raymond S.H. Hoo, chairman of the Coordination Council 
for North American Affairs, Tuesday welcomed the U.S. appointment of Harry E.T. 

Thayer as director of the Taipei office of the American Institute in Taiwan [AIT]. 

Hoo highly praised Thayer, who is now the American ambassador to Singapore, as a 
capable and well-experienced diplomat, hoping that with his presence in Taipei, 

the substantive relationship between the United States and the Republic of China will 
be further improved. Thayer will replace James Lilley who has resigned from the 
institute. He plans to arrive in Taipei in early July. 


An observer in foreign affairs here noted that Thayer's appointment to the AIT 

Taipei office reaffirms the improved relations between the U.S. and this country. 

As a career diplomat from the U.S. State Department, Thayer will be in a better 
position to get the ideas of this country across to the State Department, the observer 
said. 


In the meantime, Vice Foreign Minister Ding Mou-shih; the ministry's North America 
Department director, John H. Chang; and Foreign Ministry Spokesman Henry Wang, al! 
expressed welcome to the newly named director of the AIT Taipei office. Thayer is 

a graduate of Yale University. He entered on duty with the U.S. State Department in 
1956 and served in Hong Kong, Taipei, and other places in various capacities, 
including as a member of the U.S. delegation to the United Nations General Assembly. 
Since October 1980, Thayer has served as ambassador to Singapore. He will resign 
from that post and accept this position with the institute. 


LEGISLATIVE YUAN DELEGATION TO VISIT U.S. 


OW020404 Taipei CNA in English 0300 GMT 2 Jun 84 


[Text] Taipei, June 2 (CNA) -- A delegation of the Legislative Yuan will leave 

Taipei for the United States Saturday at the invitationof the Asia Association 

to attend a series of symposiums on American parliamentary functions. This will be the 
second legislators group of the Republic of China to visit the American Congress at 

the invitation of the Asia Association, and the activity has become the main interflow 
program between the lawmaking bodies of the two nations. 
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The delegation will stay two weeks in the United States. They will attend symposiums 
on the bicameral system, legislation procedures, political parties, interest groups, 
popular participation, information and research service in the Congress, and 

relations between Congress and the press. They will also be invited to view different 
parliamentary activities. 


The delegation includes legislators Wu Tsu, Cheng Yu-chen, Hung Chao-nana, Liu 
Pi-liang, Shen Shih-hsiung, Kuo Jung-tsung, Chen Hsi-chi, Kuo Lin-yung, Chang Chun- 
hsiung, and Huang Cheng-an, and two officials with the Legislative Yuan, Chang Lung 
and Ku Ming. Other non-legislators are scholars Chen Teh-yu and Lin Chia-cheng, and 
the Asian Association's representative in Taipei, Wang Shih-jung. The Asia 
Association is a private organization headquartered in San Francisco. They accept 
donations from different sectors to promote relations between the United States and 
Asian nations. 


PREMIER: GOVERNMENT CONTINUES ANTICOMMUNIST POLICY 


OWO11445 Taipei CNA in English 1408 GMT 1 Jun 84 


[Text] Taipei, June 1 (CNA) -- Premier K.H. Yu said Friday that his government will 
stick to the basic national policy of anticommnism in pushing ahead various administra- 
tive plans. Premier Yu met Chinese and foreign reporters at his first news conference 
after he assumed his post Friday. Replying to reporters’ questions, Premier Yu said 
the government will continue to do its best to bolster diplomatic relations with 
friendly foreign nations, particularly with those newly independent ones. Moreover, 
the government will be more aggressive in trying to advance substantive ties with 

those nations which maintain no diplomatic relations with this one, he stressed. 

"We will intensify exchanges of cultural and economic activities with them," he added. 


On economic development in this country, the premier said the government will continue 
extending assistance to help domestic industries upgrade from labor intensive 
organizational structures to the technological level. The government is giving great 
importance to the Hong Kong problem, Premier Yu said. “We are much more concerned over 
the security of overseas Chinese living there than over absorbing capital from there," 
he said. 


To encourage overseas Chinese to invest in domestic industries, the government has 
opened the offshore Banking Center, he noted. On his Cabinet formation, Premier Yu 
assured that the lineup isthe most qualified group of individuals that could be 
selected. Among the leading officials, many are young and highly trained and capable. 
Their designations are in line with the government's policy to recruit and advance the 
careers of talented young people to serve the nation, he said. Moreover, Premier Yu 
said that the government and all the people here have been striving for the final 
reunification of China under the Three Principles of the Peoples. "We have built 

the national bastion on Taiwan into a model province based on the Three Principles of 
the People and will take all the fruits of our achievements here back to the mainland 
after we recover it,” he stressed. 


AFP: ‘TIGHT’ FISCAL 1985 BUDGET APPROVED 


OWO11455 Hong Kong AFP in English 0814 GMT 1 Jun 84 


[Excerpt] Taipei, June 1 (AFP) -- Parliament has approved a tight national budget 
for fiscal 1985 after more than two months deliberation balanced at 8.982 billion 
U.S. dollars for income and expenditures, the Budget Committee chairman said. 
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The budget is only 903.37 million more than that for fiscal 1984. Defense and foreign 
attairs, traditionally grouped together, account for 3.54 billion U.S. dollars, almost 

40 percent of the total spending. Taiwan considers itself still at war with China, al- 
tough there has been no serious fighting since the Quemoy crisis in 1958 when China 
Shelled the Nationalist-held offshore island. The allocation for economic construction 
and communications is 1.63 billion U.S. dollars. The national budget is 13.4 million 
U.S. dollars less than the government proposed, the official said. Legislator Mo 
Hsuan-yuan, chairman of the Budget Committee, was quoted as calling it a tight budget as 
he emerged trom the plenary session of the parliament that approved the budget yesterday, 
the deadline for approval. 


DENG XLAOPING REMARKS ON HONG KONG PLA DISCUSSED 


CHINA POST Editorial 
OWO21616 Taipei CHINA POST in English 29 May 84 p 4 
[Editorial: “Teng Hsiao-ping's Time Bomb Over Hong Kong" | 


[Text] Teng Hsiao-ping's statement May 25 that Red China will station between 3,000 to 
9,000 troops in Hong Kong after the 1997 takeover, represents a time bomb placed over 

the Hong King's 5.3 million people. The statement also contradicts earlier statements by 
Huang Hua and Keng Piao, “State councillors” of the Peking regime, to the effect that 

Red China would not send troops to Hong Kong after 1997 when Britain's lease covering the 
buik of the territory expires. 


Tenc's statement to the contrary was made in response to a Hong Kong NPC member's remarks 
about the number of British troops now stationed in Hong Kong. The member told Teng 

that there are now 7,000 troops stationed there. The NEW CHINA NEWS AGENCY quoted 

Teng as saying that “stationing the troops is a symbol of safeguarding the territory of 
Communist China as well as a symbol of safeguarding ‘state sovereignty'.” A Hong Kong 
radio station also reported that Teng had told the British Foreign Secretary about the 
future plan to move troops into the terriotry when Sir Geoffrey Howe visited Peking 

last month. 


At the same time, Teng warned reporters not to Listen to unauthorized statements, but to 
listen only to those issued by specific officials who have the right to speak about 

Hong Kone affairs on behalf of the Peking regime inciuding “Premier" Chao Tzu-yang, of fi- 
cials of the Hong Kong and Macao Affairs Office, and the Foreign Ministry. 


Teng's remarks were obviously aimed at refuting any previous misleading reports on the 
Chinese Communists refraining from sending troops into Hong Kong and thereby maintaining 
the status quo prior to the Chinese Communist takeover. It may also indicate a Chinese 
Communist change of mind from its previous position of permitting the Hong Kong people 
a certain degree of autonomy as Peking had hinted during the Peking-London talks over 
Hong Kone’s future. Since the British have already yielded unconditionally to all the 
demands by the Chinese Communists, there is really no reason fcr the Chinese Communists 
to hold back their ultimate goal of making their long-sought advance further into the 
South China Sea. 


Teng’s statement should not be considered as a part of his power struggle against Huang 
Hua and Keng Piao. It is merely his way of asserting his authority over them, It also 
shows that it is dangerous to rely on any Chinese Communist statements or promises given 
verbally, as they are liable to be reneged on or broken without notice. 
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in view of this situation, the Hong Kong residents must seek their own remedy of their 
unfortunate plight by insisting that all agreements must be subject to the final 

approval of the Hong Kong people before final acceptance by the British. But, judging 
from the recent experience of the Hong Kong delegation to London, the British Government 
seemed to be insisting on its decision to effect an unconditional surrender to the Peking 
regime. 


The people of the Republic of China should extend to the people of Hong Kong all moral 
support and help in this situation. They should offer the Hong Kong people all possible 
help during the next 13 years to foster a smooth transition to their future plans. On 
the other hand, there is no reason for them to panic or resort to any drastic measures 
which might hurt their own interest. The Chinese Communist regime, with its economic 
bankruptcy and unrest on the Chinese mainland, cannot possibly survive the demands by its 
one billion people to abandon Communism and follow the Three Principles of the People. 
The current reign of terror now going on in the Chinese mainland has already killed tens 
of thousands of innocent people, but it cannot possibly stop the people's burning desire 
to be free. The time bomb Teng placed over Hong Kong may boomerang and explode in his 
face. 


CNA Account 
OWO60315 Taipei CNA in English 0234 GMT 6 Jun 84 


[Text] Taipei, Jume 6 (CNA) -- The British Government and the Chinese Communist regime 
so far have held 15 rounds of talks on the Hong Kong issue. Reportedly, details pertain- 
ing to the transfer of Hong Kong's sovereignty to Red China and whether Red China will 
station troops in Hong Kong after 1997 were the focus of the 15th round of talks between 
Britain and the Chinese Communists. 


In a meeting with Hong Kong and Macao delegates, visiting Peiping on May 25, top 
Communist Chinese leader Teng Hsiao-ping said Peiping will send troops to Hong Kong after 
it “regains sovereignty" over Hong Kong in 1997, describing as “absolute rubbish" and 
"bullshit" the remarks Huang Hua, former Red Chinese foreign minister, and Keng Piao, 
former defense minister voiced about not sending troops. 


Teng especially stressed that only specified “officials” had the right to speak about 
Hong Kong affairs on behalf of Red China: Himself, Prime Minister Chao Tzu-yang and 
Foreign Minister Wu Hsueh-Chien. Teng's statement which was later broadcast in Hong Kong 
has sent the Hong Kong stock market into drastic decline. It must be pointed out that 
Huang Hua and Keng Piao were actually not so bold as to be openly against Teng's will. 
Huang Hua in fact only said Hong Kong would be allowed to participate in some interna- 
tional organizations in the name of "Chinese Hong Kong," while Keng Piao promised Red 
China would not station troops in Hong Kong. 


While dismissing Huang's and Keng's remarks as "absolutely rubbish," Teng Hsiaso-ping 
again exposed the Chinese Communist regime's changeability and unstable character to the 
world. Teng's statement concerning troops stationing clearly indicates that the Chinese 
Communist regime can do whatever it wants after 1997 under the pretext of protecting its 
"rights" in Hong Kong. 


How can the people of Hong Kong govern the territory by themselves and continue to be 
active in the capitalist world in the shadow of communist military rule? 
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. (CNA) <= President Chiang Ching-kuo Saturday appointed Chiu 


premier, as commissioner of the Taiwan Provincial Council and 

t ivan Province. Premier K.H. Yu nominated Chiu to the 
inati was approved first by the ruling Kuomintang, then the 
t merti rriday after Premier Yu assumed his post. Chiu is 


ice president ot the nation. 
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